



























































Weekly Compilation of 
PRESIDENTIAL 


DOCUMENTS 


Monday, September 4, 1967 


Fear 


<' 
ASS 
SE 


Volume 3 + Number 35 
Pages 1217-1250 











Public Papers of the Presidents 
of the United States 


Annual volumes containing the public messages and statements, news 
conferences, and other selected papers released by the White House. 


Volumes for the following years are now available: 


HARRY S. TRUMAN 
























































1945 $5. 50 1949 $6.75 
1946 $6. 00 1950 $7.75 
1947 $5. 25 1951 $6. 25 
1948 $9.75 1952-53 $9. 00 
DWIGHT D. EISENHOWER 
1953 $6.75 1957 $6.75 
1954 $7.25 1958 $8. 25 
1955 $6. 75 1959 $7.00 
1956 $7.25 1960-61 $7.75 
JOHN F. KENNEDY 
1961 $9.00 1962 $9. 00 
1963 $9. 00 





LYNDON B. JOHNSON 


1963-64 (Book I)_..--.-~-- $6. 75 
1963-64 (Book II) __._------ $7. 00 


1965 (Book I)_.-.---_---_- $6. 25 
1965 (Book IT) -.-.______.__ $6. 25 


Published by Office of the Federal Register, National Archives and Records Service, General 
Services Administration 


Order from Superintendent of Documents, U.S. Government Printing Office 
Washington, D.C. 20402 


WEEKLY COMPILATION OF 
Presidential Documents 


Published every Monday by the Office of the Federal Register, 
National Archives and Records Service, General Services Adminis- 
tration (mail address National Archives and Records Service, 
Washington, D.C. 20408), the Weekly Compilation of Presidential 
Documents contains statements, messages and other Presidential 
materials released by the White House up to 5:00 p.m. Friday of 
each week. 


The Weekly Compilation of Presidential Documents is published 
pursuant to the authority contained in the Federal Register Act 
(49 Stat. 500, as amended; 44 U.S.C. Ch. 8B), under regulations 
prescribed by the Administrative Committee of the Federal Reg- 
ister, approved by the President (30 F.R. 9573; 1 CFR Part 32). 

Distribution is made only by the Superintendent of Documents, 
Government Printing Office, Washington, D.C. 20402. The 


Weekly Compilation of Presidential Documents will be furnished 
by mail to subscribers for $6.00 per year, payable to the Superin- 
tendent of Documents, Government Printing Office, Washington, 
D.C. 20402. The price of individual copies varies. : 
There are no restrictions on the republication of material 
appearing in the Weekly Compilation of Presidential Documents. 





Bu 


Ci 











Index of Contents 


Rete Aneel BAY. 6.5 5 nn ha nt 
ADDRESSES AND REMARKS 
(See also Bill Signings; News Conferences) 
President’s Committee on Mental Retardation__-_-_ 
ApPpoINTMENTS AND NOMINATIONS 
Nominations submitted to the Senate, list-_._._..-_ 
Task force to survey surplus Federal properties for 
COUNTS Cini ccstertitic nena antenatal 
Bit SIGNINGS 
Veterans’ Pension and Readjustment Assistance 
nt WI aise his ois iin ceiecadeeiden 
CHECKLIST OF WHITE House RELEASES____------ 


ConcrEss, COMMUNICATIONS TO 


Earthquake recovery assistance to Alaska, letter to 
President of Senate and Speaker transmitting 


EXECUTIVE ORDERS 
Federal executive salary schedule (EO 11369) ____ 
Inspection of tax returns (EO 11370) 
Interest equalization tax (EO 11368) 
Letters, MEMoRANDUMs, Etc. 
(See Congress, Communications to) 


1235 


1244 
1235 


1237 
1244 


News CONFERENCES 
The President’s, Friday, September 1 (No. 109) ~~ 
Press briefings by other officials 

Ambassador Lodge, coordinator of U.S. ob- 
servers of Vietnamese elections___......--- 
Lt. Gen. Stanley Larsen, former Commander, 
Be CRE, Ve Rincon onnnuncmmiiiniiniin 
Secretary Fowler, on return from negotiations 
with the Group of Ten, International Mone- 
tary Fund, in London 


PROCLAMATIONS 
National Employ the Physically Handicapped 
Week, 1907 (Teac, S008) < q.n nn ccncindccens 
National School Lunch Week, 1967 (Proc. 3803) __ 
REPORTS TO THE CONGRESS 
(See Congress, Communications to) 


REPORTS TO THE PRESIDENT 
President’s Committee on Mental Retardation____ 


STATEMENTS BY THE PRESIDENT 
Additional wheat shipments to India____._______ 
Community development in the District of Colum- 
bia and on surplus Federal property elsewhere__ 
Creation of a new international monetary reserve 





Model Cities and rent supplement programs, action 
by Senate Appropriations Committee 


[A Cumulative Index to Prior Issues appears at the end of this issue.] 











Weekly Compilation of 
PRESIDENTIAL DOCUMENTS 


Week Ending Friday, September 1, 1967 





General Larsen’s Report on Vietnam 


News Briefing by Lt. Gen. Stanley Larsen, Former 
Commander, II Corps, Vietnam. August 25, 1967 


Mr. CurisTIAN. General Larsen has given the Presi- 
- dent a briefing on the II Corps situation. As I told you 
earlier, the General has returned on leave, having gone 
there 2 years ago. 


His new assignment is Fort Monroe. The General used 
this map in going over the situation with the President 
and has agreed to show it to you and answer whatever 
questions you have. 


GENERAL LarsSEN. Roughly what I covered with the 
President involved a summary of the last 2 years be- 
ginning in August of 1965 and bringing it up to the day 
I turned over, which was the 31st of July, this year. 

Two years ago when the Americans came over to this 
area, which represents, incidentally, 46 percent of the 
land mass of Vietnam—we call it the center half— 
bordered on the north by the I Corps, where the Marines 
are, bordered on the south by the III Corps—where the 
II Force Corps is, the Second United States Force in 
Vietnam—when we came here we started out with one 
brigade of Airborne troops and of course rapidly after 
that the First Cav came in. Several months later we had 
one brigade of the 25th Division. 


Then last summer just about a year ago we brought 
in two brigades of the Fourth Division out of the high- 
lands area. So we ended up with about seven brigades of 
United States Army troops. 

Two years ago about 10 to 15 percent of the highways 
were open. Today approximately 90 percent of the high- 
ways in II Corps area, representing about 1,650 kilometers 
of road, are either in a green status or amber status. 

The green status, as indicated by the green routes that 
you see up and down the coast and then one going in 
from Qui Nhon in to Pleiku, indicate that during day- 


light hours anybody can travel without any protection 
whatsoever. 

The amber status roads are those which require convoy 
protection. But I will say it requires minimal convoy pro- 
tection in all of the amber roads you see. 

You will note that there are only two distinct roads 
that are red. Up in the northwest corner where you see 
Goethals, Winfield Scott, which goes from about 40 
kilometers, it goes up to Dak Pek, in the northwest corner, 
a CIDG camp. 

There is nothing here except the new camp [indicating 
on map]. 

Here is Duc Co, the last vestige of population, and 
nothing from here on up except the two camps. 

The other area that is red and not open to transporta- 
tion is from Phan Rang to Phan Thiet. We can open 
that road any time General Westmoreland wants it 
opened, but it is sparsely settled except for one city, itself, 
which is under government control. 

The road is in good condition but we don’t have the 
troops right now to continue to keep the road open at all 
times. With red it can be turned to amber or green in 
24 hours. 

Two years ago, about 60 percent of the population was 
under Vietcong control. Today about 90 percent, between 
85 and 90 percent, of the population is under government 
control in the II Corps area. 

We must recognize that the population base is along 
the coastal areas. There is relatively little population in- 
land, with the exception of Nha Trang, which is the 
Bavaria of Vietnam, Phu Tuc, which has 60,000 people, 
and Pleiku which has about 60,000 or 70,000 people. 

With the exception of those three cities inland, most of 
the population is Montagnards. 

Q. What is the total population in the area? 

GENERAL LarsEN. The total population of the area 
is about 2.9 million for the II Corps area. It is 46 percent 
of the land mass in the II Corps area of South Vietnam 
and 20 percent of the population. 

Two years ago, most of the rice growing area, about 
60 percent of the rice growing area, was under Vietcong 
control. Now about 90 percent of the rice growing area 
is completely under government control, 
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I will give you one example. The Tuy Hoa Valley a 
year and a half ago put out 70,000 tons of rice a year. 
About 50,000 tons of it went to the Vietcong and about 
20,000 tons around Tuy Hoa itself, which was under 
government control. Today all of that is under govern- 
ment control. 

This area around Qui Nhon, the Phu Cat mountain 
area, all the area you see in light and yellow-green, is 
rice growing areas. Two years ago, with the exception of 
the road, itself, which could be protected only by many 
troops on it, anything away from the road, itself, in this 
whole area for all practical purposes was under Vietcong 
control. 

Today, all of this rice area is under government con- 
trol. As a matter of fact, for the last 20 years this area in 
through here [indicating map] has been Vietcong. Some 
of the soldiers up here were born under Viet Minh and 
Vietcong rule. Today, obviously by the symbols, you can 
see that we have a lot of Ist Cav troops. Practically all 
the 1st Cav Division is in this area [indicating map]. 

We have eight or ten battalions of the 22d Regiment 
and a division of the ARVN in this area [indicating map]. 
We have some Korean troops still in this area here. 

This area, for all practical purposes, is under govern- 
ment control. 

In the highlands area 2 years ago the announced inten- 
tion of the Vietcong and North Vietnamese was to capture 
the highlands area, cut the country in half roughly along 
Highway 19, and gobble it up piecemeal after that. 

To date, and here is Pleiku, the provincial capital, with 
the exception of some raids and none of them major raids, 
they have never gotten beyond 10 or 15 kilometers inland 
from the border. 

You will remember in October 2 years ago the Ist Cav 
met them about in through here [indicating map], Duc 
Co, and here is where the big battle of Iadrang took 
place. 

We have had roughly seven major battles along the 
border. The enemy has lost roughly 7,000 troops. We have 
lost between 800 and 900 Americans during those seven 
major operations along the border. 

I might add about the highway—2 years ago, when 
it was decided to send American troops over to Vietnam, 
it was questionable whether we could support a major 
force out in the west. 


Remember, this is 100 miles from Qui Nhon to Pleiku 
and again another 30 miles, roughly, to the border. In 
the 20 months we have kept this road open continuously, 
we have lost one United States Army soldier due to enemy 
action. 


Q. In 20 months? 

GENERAL LarsEN. In the 20 months that that road has 
been kept open we have lost one soldier. From time to 
time we take up to 2,000 tons of supplies over every day. 
I mean it varies, depending on the requirements. 
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Here [indicating map| we have the Binh Dinh area, 
with roughly 800,000 of the 2.9 million people. We have 
the III NVA division, the 22d Regiment, the 18th Regi- 
ment shown in red, representing NVA. Then the 2d VC 
Regiment. 

The 2d VC Regiment’s home is in Binh Dinh. That is 
where they were organized. It is the only hard-core Viet- 
cong area in the II Corps area of the 11 or 12 regiments 
that we are opposing, or who are opposing us. 

Last November, the 2d VC Regiment was so beat up 
that originally having 2,000 to 2,200 in it, it moved on 
into Quang Tri and has been there since. When it went 
north, and we have documents to prove it, it went north 
with 750 men. This is by their own documents. 

The 22d Regiment’s home area, although they are from 
North Vietnam, their base area is from Bong Son north. 
You will note the regiment is roughly on the border, itself. 

Our lastest estimates are that they have about 900—and 
I am being generous there—about 900 in the regiment. 

The 18th Regiment down in through here [indicating 
map] is skeletonized and for all practical purposes im- 
potent. They have been directed to maintain a presence 
because this population base is important to them. If they 
don’t maintain a presence, they are afraid that whatever 
little control they have over the people there now will be 
completely lost. 

The 95th Regiment has chosen not to fight and to 
avoid contact for the last year and a half. 

When the 101st Brigade was down here for almost a 
year [indicating map] the last contact they had was the 
end of November 1966. 

The Koreans came down in January and they have 
since taken over this area [indicating map]. 

The 95th has chosen not to get in contact with them 
since then. We feel that the 95th has built up in strength 
somewhat but we don’t believe they are up to full strength. 

The 18th—B Regiment, which came across originally 
down through here like this [indicating map], and we had 
one major contact with them in the vicinity of Dong Tre 
a year ago in June, since that time the 18th-B Regiment 
has avoided contact. They have moved south and are now 
in the Thanh Hoa Province. 

Whenever we have had contact with them, which has 
not been often, it has been out in the hills. The soldiers 
have about two clips of ammunition en them. That is all 
they have been able to get. That is not very much for a 
North Vietnamese soldier. 

The prisoners have indicated they are hard pressed for 
food, hard pressed for medicine, hard pressed for resup- 
plies of all kinds. That is the major reason they have not 
wanted contact. 

I have made a prediction that we have seen our last 
major battle in the II Corps area, on the coastal area, at 
least, of battalion size or larger. We may have an attempt 
to put a battalion or more than a battalion in, but I don’t 
believe that they can support a major battle—a major 
operation—in the coastal area in the II Corps area. 
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In the highlands it is different because they have a 
sanctuary they can fall back to. We have continuously 
pressed with operations in the highlands and will for the 
foreseeable future. 

For these regiments, particularly the 95th Regiment and 
the 18th—B Regiment, for them to get their supplies they 
have to carry them themselves. They cannot impress 
enough local people to their support to carry their 
supplies. 

They do not have access to the roads. They must go by 
back trails. Their resupply area is somewhere in the I 
Corps area. They must be hand-carried down through 
here like this [tndicating map] to the 95th Regiment and 
the 18th-B Regiment. It is a 90-day turn-around time, 
hand-carried. 

This is roughly their problem on the east coast. I can- 
not foresee their reinforcing unless they can adequately 
resupply the troops. It just does not make military sense 
for them to try to reinforce. There is no doubt in my mind 
that they are hard pressed anywhere from this boundary 
down to that boundary on the coast [indicating map]. 

We have airfields, 64 of them, in the II Corps area, 
40 of which will take C—130 aircraft, 13 of which will 
take C—123 aircraft, and 11 of which will take C-7A 
aircraft. 


The airfields are so situated in the II Corps area that 
they can support major operations anywhere in the II 
Corps area, if necessary. 

As you can see, we have operations in here and here 
right now [indicating map]. The southern half has been 
roughly very lightly occupied by enemy troops, or the 
confrontations have been light at least. But anywhere 
where we find the enemy we can resupply our troops either 
by air or by road. 

So resupply is not a problem. Our worst enemy, of 
course, in resupply is weather. You know the monsoon 
season half the year is on the coast and half the year is 
up in the highlands. 

The philosophy of our fighting here has been, right 
from the start, to go after the hard core wherever you 
find it. Militarily it obviously makes sense. If you are 
going to win, go after the hard core. We have gone after 
the hard core in the highlands, the Binh Dinh area, and 
down in the Phu Tin area. 


Here you have two divisions, here you have one division, 
here you have one division [indicating map|—four divi- 
sions. The 3d Division, the 5th Division, the 1st Division, 
and the 10th Division. 

When you go after the hard core and get him to have 
to put out, when you kill enough of them to reduce his 
effectiveness, when you capture enough prisoners so that 
he knows he has been in a fight, and when you get some 
chieu hois, it has some effect on the local VC. 

In the process, the local VC, who work with the hard 
core, are affected by many being killed, captured, and 
chieu hoi-ing, also. When you affect the local VC, every 
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time you kill a local VC, it affects his mother and his 
father, it affects his wife if he has one, it affects his 
children and his relatives. They all know about it. 

The NVA, they don’t know about it, because they 
don’t have any newspapers. They don’t have any postal 
system. So when they come down here, for all practical 
purposes they kiss them goodby in North Vietnam. 

The local VC has a strong imprint on the local popula- 
tion, and when he loses heavily, the local population is 
affected. You also get a hold of the infrastructure when 
you go into an operation where the people are located 
because when you get hard core, local VC, there is bound 
to be an infrastructure that is affected. 

Take Binh Dinh, for instance. We have had three or 
four major operations in this area on a continuing basis 
since last September. The Koreans took over Phu Cat 
mountain. The Vietnamese went into this area here 
[indicating map] and the 1st Cav went into this area 
through here, all working from different directions with 
the sea a blocking point. 

About 40 percent of the infrastructure was destroyed 
in a period of about 4 months. The 18th Regiment and 
the 2d VC Regiment working in this area were rendered 
impotent. One of the local force battalions, for all prac- 
tical purposes, was wiped out—E2B Battalion. 

The number means nothing to you, but their home 
base was in this area [indicating map]. They completely 
disappeared. 

We have a major reconstruction area through here 
[tndicating map|. Ambassador Komer, who is head of 
all the revolutionary development support in Vietnam, 
has publicly stated this is the most progressive, most suc- 
cessful of all the revolutionary development areas in 
Vietnam. 

In fact, the progress is going so fast in this area that the 
Bun Trau teams couldn’t be developed fast enough, so 
the Army had to develop some of their own teams. 

This is where they are working, right through here 
[indicating map]. As we clear the area going north, we 
hope to move these teams farther north to work with the 
local population and bring them back into a pacified 
condition. 

Q. How do you identify that area where you are 
working now? 

GENERAL LarsEN. Central Binh Dinh Province. 

Q. General, could I ask you a question? 


GENERAL LarSEN. I would welcome questions now. 
I have about given you the statistics. 

Q. Two questions: One, how well are the South Viet- 
namese troops doing in that area you spoke of, where 
they are holding; and, secondly, do you foresee a time 
in the near future when the South Vietnamese might be 
able to take care of the whole area there? 

Grnerat Larsen. If I could go back a little bit, I 
will try to cover your question. Two years ago the Viet- 
namese Army was in more or less a defeated state of mind. 
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When the Americans came, we started working side by 
side with them. We did a lot of their work for them ini- 
tially. 

As time has gone on, leadership has improved. Their 
aggressiveness has improved. For instance, 2 years ago 
they would go nowhere unless they were working in pairs 
of battalions. Two battalions had to work together. You 
could put two battalions in this room almost. They stuck 
that close together. 

I don’t mean this in a derogatory sense, gentlemen. 
I am just saying they worked very closely. 

Q. Just a little scared? 

GENERAL LarsEN. I wouldn’t say that. I think they 
had reason to be apprehensive. I will put it this way, 
though, there was a rolling stone that was gathering no 
moss for the North Vietnamese at that particular point. 
The South Vietnamese could foresee ultimate defeat going 
down the drain at that particular point. 

It took several months for these people to get their 
breath. During the last year particularly they have caught 
their second breath. Their leadership has improved, and 
now we don’t hesitate to request them to send out a 
battalion at a time, working independently. As a matter 
of fact, they have sent company operations out by them- 
selves. 

Tie this together with U.S. air support, U.S. artillery 
support, U.S. helicopter support, which is beginning more 
and more to be integrated with their operations—if I were 
a Vietnamese, I would want a little better support than 
just what they can put out with two artillery pieces, for 
instance, supporting an operation. 

An American would be out of his mind if he went out 
on an operation with only two artillery pieces. Those of 
you who have been in the service know what I am talking 
about. 

But in this area here [indicating map] they are spread 
out all the way up and down with about 10 battalions. 
They are working hand in hand with the 1st Cavalry Divi- 
sion. It is definitely in the plans to gradually pull out the 
Ist Cav and use them in other places. 

As a matter of fact, we had the 1st Cav plus a brigade 
of the 25th Division down here until about the Ist of 
April. We pulled the brigade and moved it up. So we 
took three battalions away at that particular point. 

The Koreans have moved farther south and, there- 
fore, have thinned it out a little bit. The time will come 
when the Vietnamese, and there are definite plans, will 
eventually take over the whole area. 

We talk in terms, and you hear the term, of revolu- 
tionary development support as opposed to search and 
destroy. There really isn’t much difference between search- 
ing and destroying, going out and finding an enemy where- 
ever you can find him, and revolutionary development 
support. The only difference is that one implies going out 
great distances and the other implies looking for the 
enemy closer to home. 
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As a matter of fact, the Vietnamese were very unhappy 
when a particular battalion was told it would have revolu- 
tionary support responsibilities because they said “Now 
we cannot get credit for battles.” 

There are two battalions in this area, and they have 
their hands full looking for the enemy. They are just as 
active as if they were out great distances. It means less 
helicopter support and less artillery support because it 
is in an area that is being more and more pacified and is 
not as full of enemy as you might find out in the highlands. 

Their leadership is far better now than it was 2 years 
ago, much better than it was a year ago, and each suc- 
cessive commander who comes in when one is shipped 
out to another assignment, let us say, the new one who 
comes in, is far more capable than his predecessor. 

This is a question of time when you compare these 
people with the Koreans 15 years ago. I can quote Gen- 
eral Chai himself. He said “One of the reasons I am down 
here is to tell these Vietnamese, ‘Look what has happened 
to us and it can happen to you, too, if you work your 
fannies off.’ ” 

The Koreans had a very poorly organized army back 
in 1950-51, but today I would say they are pretty pro- 
fessional as an army. It has taken time. 

The Vietnamese Army is a civilian army, pulling itself 
up by its bootstraps. I am not trying to give you a propa- 
ganda talk. I am talking as a military man. They are 
pulling themselves up by the bootstraps. 

They had minimal capable professional leadership to 
start with, and what they have learned they have learned 
by on-the-job training, for all practical purposes. There 
has been so much need for their being kept out in the 
field that at times when they have to go back to school 
and replenish their training—in our area at least I have 
opposed it. 

I have said—right now—we need them more out in the 
field than we need them back in training. Well, that is 
a long story. 





There is a major training area in through here [in- 
dicating map). It is for the whole country. The II Corps 
commander very seldom sends a battalion back for re- 
training. But the time is coming when I think we will be 
able to utilize the battalions more in retraining. This way 
you are going to see an increase in effectiveness. 


I might add, though, that you will hear American 
soldiers say, “Well, the Vietnamese Army doesn’t pull its 
weight.” But that is few and far between. I think if you 
talk to any responsible American working with them over 
there he will give you the same story that I have given 
you. 

They are optimistic. It takes a little patience. I think 
we Americans all the way up and down the line tend 
to be instant— instant this or instant that. You send a 
bunch of troops over to Vietnam and in effect tomorrow 
you say, “Why haven’t we had complete victory?” 








1224 


I am exaggerating this for emphasis, but it is the same 
thing with the Vietnamese Army. We expect them to 
carry their weight. We believe watching them day in 
and day out that they have improved, and if we didn’t 
believe that they were improving, I think we would be the 
first ones, through channels, to recommend that we pull 
out. We do have confidence in their progress. 

Q. General, what is the status of the guerrilla war at 
this point as opposed to these main force actions? How 
would you describe that guerrilla threat or guerrilla po- 
tential as compared to 2 years ago? 

GENERAL LarsEN. The guerrilla potential I would 
say, as opposed to 2 years ago, roughly speaking, if you 
asked me for statistics, would be about half as effective 
in our area as it was 2 years ago. 

Let me give you some statistics. They are losing roughly 
1,500 enemy, local VC, guerrillas of one kind or another, 
a month in our area. The month-in, month-out averages 
around 15. That is by being killed, captured, or chieu 
hoi-ing. The statistics we have been able to get for the II 
Corps area show that they are replenishing their forces 
at the rate of about 500 a month. 

All of this discussion is on II Corps alone. I don’t want 
anyone to get the impression I am talking about the South 
Vietnamese as a whole. 

So on their effectiveness, effectiveness in replenishing 
their losses, the crossover point has been reached in II 
Corps. 

Q. If North Vietnam should stop its involvement there 
reasonably soon, could the South Vietnamese Govern- 
ment forces handle the situation? 

GENERAL LarsEN. Again talking II Corps area, I don’t 
think there would be any question but that the South 
Vietnamese could take care of the problem if the North 
Vietnamese pulled out and stopped their support, stopped 
effective resupplying and troop commitments. 

There would be no question in my mind but that the 
South Vietnamese could take care of the situation. 

I am talking about II Corps area. 

Q. How much of a land area is that? 


GENERAL LarsEN. 46 percent of the land area of South 
Vietnam. 

Q. Do you support the Gavin theory on an enclave? 
Since you have that part secure 

GENERAL LarsEN. No, I do not. I would suggest that 
General Gavin take a trip over to South Vietnam and 
see firsthand, like most professional people do, see first- 
hand what the situation is over there. Perhaps he may 
change his mind. 





Q. General, one of the reasons his argument gets con- 
siderable support in this country is evident here this morn- 
ing. You say the progress has been made on the coastal 
area, in Binh Dinh and near the coast, you say progress 
has been good there, that the South Vietnamese are able 
to handle the situation rather well. 
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But over near the Cambodian border that picture 
doesn’t hold up. 

He argues, “Well, all right, fine, why don’t we use the 
Americans just to shield off that coastal area, forget about 
that area near the Cambodian border, and operate on 
that theory?” 

You say that won’t stand up. Why won’t it stand up? 

GENERAL LarseEN. If I read you correctly, I think 
you are going to find that as we eliminate the effective- 
ness of the North Vietnamese on the coast, you are going 
to find that the American military effort will decrease on 
the coast and it will be concentrating in other areas. 

Remember that there are areas that have not been freed 
in South Vietnam and that need concentrations of U.S. 
troops and any troops we can get. 

Why should we put more troops out here on the border 
than we need? 

If we can effectively take care of it with two brigades 
here and roughly one brigade up here [indicating], why 
should we concentrate more troops out there? 

This fellow is catching a lot of hell right now out there 
in the highlands as it is. 

You could have economy of force that spells out you 
put the troops where you need them the most. 

Q. Do you think 45,000 troops are all that are necessary 
now to win the war? 

GENERAL LarsEN. Madame, again, I get involved in 
South Vietnam 

Q. Mademoiselle. 

GENERAL LarsEN. Mademoiselle. Excuse me. Well, 
I studied French in high school and college. I was told 
if you ever want to flatter a woman, call her madame. 

Take it the right way. 

Q. General, I think what Mr. Rather is getting at in 
his question on the Gavin theory is why is it necessary, 
if you secure the coastal areas, to go into the back country, 
along the border? 

GENERAL LarsEN. What is this fellow going to do on 
the border if you don’t meet him out there? He has al- 
ready announced he wants to capture the highlands. He 
has already gone on record as saying that this is the most 
important area of South Vietnam, the highlands area. 

If we suddenly pay no attention to it, what would he 
do? What would you do if you were North Vietnamese 
poised with two divisions? 

Q. General, if you could have, say, another 50 or 
100,000 men in the II Corps, could you completely clean 
them out faster than the rate at which you are going now? 


GENERAL LarseEN. I think very obviously so. Things 
were going reasonably well last April and General West- 
moreland took two brigades away from us, That left us 
with five brigades for the II Corps. This year we have 
two divisions of the Koreans who have the coastal area. 

If you gave us 45,000 more troops in II Corps, my 


God, man—being a little facetious, I don’t know what 
to do with them in II Corps. 
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Q. You mean you really don’t need that many more? 

GENERAL Larsen. Not in II Corps. 

Q. Do you need to get those brigades back that you 
Jost? Does the man running II Corps now need them? 

GENERAL LarsENn. No. We are going in between now. 
Of course, we would always like to speed up progress in 
what we are doing. There is always a lot more work to be 
done than you have troops to do it with. Anyone would 
say that under any conditions in any war. 

Yes, we would like to get the troops back, but I think 
General Westmoreland, who has an appreciation of the 
whole picture, said, “I need them more up here,” and I 
can’t argue with that. I think he did the right thing. 

Q. Is II Corps the most secure area in all of Vietnam? 

GENERAL LARSEN. In my judgment it is. 

Q. Why is that? That is, with all deference to your 
leadership. 

GENERAL LarsEN. To go back a bit, General West- 
moreland directed me to go after the hard core and not 
stop until he told me to stop. That is what we have done. 
In our opinion, for our area at least, go after the hard 
core and the rest of it will take care of itself. 

The local VC will fall by the wayside. The infrastruc- 
ture will drop. 

Q. Did he give the same orders to everybody else? 

GENERAL Larsen. We have a different situation in 
other areas. 

Q. But in I Corps you couldn’t do it with the DMZ 
there, could you, General? 

GENERAL LarsEN. Probably not. They have a different 
approach. 

Q. Am I right in thinking that the other Corps area 
that has had closest to the same approach you used is IIT 
Corps, with I and IV being different? 

GENERAL LarsENn. I think they have all been different. 
They have a situation in III Corps where the land is flat. 
The VC have been entrenched in there for 20 years. Their 
supplies have been plentiful. The hard core is more dug 
in down there. When I say dug in, I mean mentally as 
well as physically. They have bigger concentrations of 
population. Although their population is not bigger than 
ours, it is more concentrated in some areas. 

They have river problems. We don’t have a river prob- 
lem up here [indicating]. 

So it is just much more difficult to ferret them out than 
it has been in our area. 

For instance, in the 2 years I have been there we haven’t 
found a single major supply depot, not a single major 
supply depot. You might say that they had some supplies, 
to some extent, in this area to supply the 2d VC Regiment 
and the 18th NVA Regiment working in this area, but for 
all practical purposes it was peanuts, what we found, 
compared to what they found in the III Corps. 

Q. Sir, you said all this stuff has to be hand-carried and 
there is a 90-day turn around. Can you tell us how much 
each man hand carries and how many pounds of sup- 
plies each soldier must have to support him in the field? 
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GENERAL LarRSEN. I would have to make a guess on 
that. If you would like me to give you a professional 
gucs—— 

Q. I would like to know how many thousands of 
people it takes to keep the supply line going. 

GENERAL LaRSEN. You can assume you have this 
regiment [indicating], 5th Division Headquarters, and 
another regiment down here. Assume that they are built 
up with all their 1,500 men. That makes it 3,000, plus 
500 in Division Headquarters. 

Say there are 4 to 5,000 troops that they are resupply- 
ing. Their rice and food is acquired locally. Ammuni- 
tion has to be toted. Their weapons have to be toted. Each 
man, I would say, could carry, day in and day out, 30 
pounds on his back. He requires about two pounds of 
food a day, minimum. 

On a 90-day turn around, you need 180 pounds of 
food. But that doesn’t make much sense because he has 
way stations that he stops at and they procure the rice 
and bamboo shoots, and so on, for him at each way sta- 
tion. So he doesn’t have to carry all of that back on his 
back. He probably carries two or three days rations on 
his back. 

Q. How much ammunition can a man carry? 

GENERAL LarsEN. Between 30 and 40 pounds. 

Q. General, you have pinpointed the progress in the 
past 2 years, big progress. What does the future hold? 
Where does this go now for the whole of South Vietnam? 

GENERAL LarsEN. I can’t talk for the whole of South 
Vietnam. I would rather not discuss it. 

If all the area were the same, I wouldn’t hestitate to 
give you my estimate. I am not competent to talk about 
the Delta area. We had commanders’ conferences every 
6 weeks or so, and I would hear them report on their 
progress. It is like a different world, with cheir problems. 

Even the III Corps has different problems than we 
have, and the Marines have different problems. 

I would say in answering your question on the II 
Corps area alone, what it means for us in the future is 
I would like to see the amber and green lines, which 
represents 1,650 kilometers of road, to be used for every- 
body. 

For all practical purposes, nobody has to pay any tax 
to the Vietcong any longer for those roads, which is 
significant. 

I would say I would like to move all the amber roads 
into green, repair the bridges with permanent replace- 
ments, get the railroads moving. 

I haven’t covered the railroads. When we came here 
2 years ago, there was about 10 to 15 kilometers of rail- 
road being used. In our area, 365 kilometers of railroad 
are repaired and being used. 

Dalat down to Phan Rang, and all the way up to 
almost Tuy Hoa, the black hard line you see is railroad. 
And then Qui Nhon up to the Thu Cat Air Base and 
down to Ban Lam. 
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Q. The railroad does not go into Cam Ranh Bay, 
does it? 


GENERAL LarsEN. No, it doesn’t. 


Q. Supplies go from there by truck? 
GENERAL LarsEN. Yes. 


Q. What is your new assignment? 

GENERAL LarsEN. Deputy Commander for the Con- 
tinental Army Command, Fort Monroe. 

I would also like to see the villages and the cities so 
that they can collect their garbage; the agricultural people 
to use better agricultural methods; medical treatment to 
a higher standard. These are the things we hope to do. 

As time goes on, Ambassador Komer’s CORDS, his 
program, gradually will take over from the military pro- 
gram and we will be giving more and more support to 
his civil operations in support of the local economy, the 
development of nation-building, with all its requirements. 


Q. General, as a last question, would you care to 
make a prediction of how the election is going to turn 
out in your Corps? 

GENERAL LarsEN. In our Corps? I would predict 
it will be as successful as the election last September was. 
General Van Lac, who commands II Corps, is a devout 
Buddhist. He is a good administrator. He works very 
closely with the Americans and the Koreans in his area. 

He has a difficult job. This man must work coequally 
with the Americans and Koreans. Koreans are not under 
our operational control. 

This man handles himself extremely well. 


Remember the religious disorders that they had in the 
I Corps area. All during this period, General Van Lac’s 
II Corps area was pretty quiet. 

During the September elections last year, the average 
was abcut 85 to 90 percent turnout for the elections. 

I just make the prediction: I would say that in the 
II Corps area General Van Lac will not have any prob- 
lems. 

Q. I am speaking of the presidential election. 

GENERAL LarsEN. The presidential election? If you 
are talking about who is throwing bricks at whom politi- 
cally, I can’t comment on that. I am incompetent on that. 
But so far as handling the elections, I would say he is 
going to have a successful handling of the elections. 

Q. In how much of the Corps area will they be able 
to conduct the elections? 


GENERAL Larsen. In all populated areas where pac- 
ification has been accomplished and where the Govern- 
ment has representation. 

Q. How much of the area, some rough ballpark per- 
centage figure? 

GENERAL LarsEN. I would say 60 to 70 percent of 
the population has reached that stage. 


Q. That would be your practical available electorate? 





WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS 


GENERAL Larsen. Yes. Out of 2.9 million, I would 
say roughly 2 million will be in a position to be living in 
areas where they can vote if they want to. 

Reporter. Thank you very much. 


note: General Larsen met with reporters at 12:45 p.m. in the 
Fish Room at the White House. 


Earthquake Recovery Assistance 
to Alaska 


The President’s Letter to the President of the Senate and 
to the Speaker of the House Transmitting the Final 
Semiannual Report on Federal Assistance. 

August 28, 1967 


Dear Mr. President: (Dear Mr. Speaker: ) 


I am pleased to transmit the sixth and final semi-an- 
nual report of Federal agency activity under the authority 
of Public Law 88-451 to assist Alaska to recover from the 
earthquake which she suffered in 1964. 

On March 27, 1964, a crippling earthquake struck the 
State of Alaska. At the request of the Governor, I declared 
a “major disaster” enabling the Federal Government to 
provide vitally needed assistance. Congress also responded 
to the emergency by passing Public Law 88-451, which 
brought additional Federal aid to the disaster area. 

Now, three years later, we can look back with pride 
upon our accomplishments. This report, submitted as the 
program ends, shows the scope of the Federal Govern- 
ment’s contribution to the rebuilding of Alaska. 

Under this law, some $56 million was provided to 
Alaska for earthquake relief. 


—The Department of Housing and Urban Develop- 
ment purchased over $15 million in special Alaskan 
bonds to finance reconstruction activities. 

—More than $9 million was distributed for urban re- 
newal projects in Kodiak, Anchorage, Seward, 
Valdez, and Seldovia. Further grants in this pro- 
gram of almost $16 million have been approved. 

—The Small Business Administration has approved 
504 home loans to repair or replace damaged dwell- 
ings, totaling more than $10 million. 

—More than $5 million in Federal money was used 
to finance 23 highway reconstruction projects. 


These particular programs, carried out by authority 
of P.L. 88-451, represent only part of the Federal effort 
in rebuilding Alaska. In all, Federal recovery assistance 
totaled more than $350 million. 


—Over $51 million from the President’s Disaster Fund 
was used to repair public buildings, streets, bridges, 
schools and vital utilities. 
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—The Small Business Administration made low-risk 
loans of $82 million to small businesses and private 
homeowners. 

—The Bureau of Public Roads, the Department of the 
Interior and the Department of Housing and Urban 
Development expended many millions more under 
their own authorities. 

The effects of this Federal Assistance are evident in 
statistics on employment, personal income, investments, 
and bank deposits. All show substantial gains and, in some 
cases, have reached all-time highs. 

But just last week another disaster struck our largest 
State. Thousands of people have been driven from their 
homes by the floodwaters of the Chena and Tanana rivers. 

Once again I have declared a major disaster to provide 
immediate Federal assistance. Federal facilities have been 
mobilized to accomplish a gigantic recovery program 
before the arrival of winter weather. 

The spirit, skill, and unlimited energy of our Alaskan 
citizens promise that this new recovery effort will be as 
successful as the last one. 

This year Alaska celebrates its centennial. Its citizens 
are fully justified in their slogan, ““North to the Future.” 

I commend this report to your attention. 

Sincerely, 
Lynpvon B. JoHNSON 


NOTE: This is the text of identical letters addressed to the Honor- 
able Hubert H. Humphrey, President of the Senate, and to the 
Honorable John W. McCormack, Speaker of the House of 
Representatives. 

The 12-page processed report is entitled “Sixth Semiannual 
Report to the Congress, Public Law 88-451, ‘1964 Amendments to 
the Alaska Omnibus Act’.” 


Observation of Vietnamese Elections 


News Briefing by Ambassador-at-Large 
Henry Cabot Lodge Upon His Designation as 
Coordinator of the Group of United States 
Observers. August 28, 1967 


Grorce CurisTiAN. Ambassador Lodge has met with 
the President and has agreed to talk with you here a 
minute. 

AmBassapor LopcE. This is about the visit of the 
observers to Vietnam. I am going out with the commis- 
sion as sort of a coordinator and to be available to answer 
questions on the background of this election, because this 
election has a background that is totally different from 
anything we know in the United States or totally different 
from the background which our ancestors knew in the 
countries on the other side of the Atlantic from which 
they came. 

So the background is important. I will try to answer 
questions on that from the members of the commission. 
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As I think you know, this commission is going out there 
to lend their presence and in response to an invitation of 
the Government of Vietnam. They are not going to 
interfere in the internal affairs of Vietnam. They are not 
going to inspect or interrogate or do anything of that kind. 
But they are going to observe, in response to the invitation 
of the Government. 

As you know, the Government of Vietnam first invited 
the United Nations to send observers. Then, when that 
didn’t work out, they invited a number of other states. I 
think there are five others, besides the United States, who 
will send observers. 

That is about, really, all there is to say at this time. I 
don’t know how well I can do on questions. 

Q. What are the five others? 

AmBassapor Lopce. They have been announced. I 
don’t have them all. I know Australia is one, New Zea- 
land, Belgium, I think Japan. I don’t have the full list. 

Q. Mr. Ambassador, if you were laying out the work 
schedule for this group when you get there, what would 
you recommend they do? How could they most usefully 
spend their time? 

AMBASSADOR LopcE. I recommend: that, first of all, 
they divide themselves up into small groups; that they 
not all go everywhere together; that they try to assist at 
one of the candidate’s press conferences, for example; 
that they try to attend a rally, because they would have 
to have interpreters with them. 

Then I would recommend that they visit some of the 
polling places on election day and try to make sort of 
spot visits here and there to get an impression, and to be 
around where people can talk to them. 

That is what I would recommend. 

Q. Mr. Ambassador, when the group comes back, 
do you expect they are going to say they found the elec- 
tion was fair, or interesting, or different, or unfair, or come 
up with any sort of finding at all, or a formal report? 

AMBASSADOR LopceE. That is a thing the members will 
have to discuss, I think, on the plane coming home. I don’t 
think it is possible to answer that now. 

Q. What do you expect the three experts on the elec- 
toral process to do in connection with the work of the 
commission? 

AMBASSADOR Lopce. I don’t know. I just became 
aware of that this morning. I don’t know exactly. 

Q. Are there any areas you think it will not be safe 
for them to go? 

AMBASSADOR Lopce. There are lots of areas in Viet- 
nam where there is danger. It is a dangerous situation, 
there is no doubt. Some 58 percent, I think, of the peo- 
ple—maybe a little higher—are now enjoying the pro- 
tection of the Government. They can go into those places. 
But there is always some risk, because this isn’t a war like 
World War II that had a front, flanks, and a rear. 

The war is all around you, you know. There is always 
some risk involved in doing this. 
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Q. Did the President give you any message to give 
the observers? 

AMBASSADOR LopcE. He just said, in effect, what I 
have just said—that they were going there to lend their 
presence. He gave them no instructions at all—to do these 
things I have just enumerated: try to go to rallies, and 
press conferences, and visit the polling places, and be 
available. 

Q. But to form a judgment about the fairness of the 
election is not a part of their mandate? 

AMBASSADOR LopcE. You can’t stop them from hav- 
ing opinions. But, of course, this is a sovereign state. It 
is having to maintain its sovereignty, but this is a sover- 
eign state. We don’t interfere in their internal affairs. 
This is an internal question. 

You could imagine an election here and if a foreign 
country sent observers here their freedom of action— 
power to investigate or interrogate—would be somewhat 
limited. 

Q. But the President is not awaiting a report from 
them? 

AMBASSADOR LopcE. No, he is going to let them 
decide that when they are through and on the way home. 


Q. Mr. Ambassador, there has been quite a bit of 
criticism so far about the campaign from Congress. I am 
thinking of Senator Kennedy—if I recall correctly— 
saying it is a fraud in some areas. What is your impres- 
sion of this criticism? 

AMBASSADOR LopceE. I am not, of course, going to 
get into any personalities at all. I haven’t read what the 
Senator said. I haven’t seen his full text of his statement. 
So I wouldn’t want to comment on what he said. 


I was there when we had the elections in September 
for delegates to the constitutional convention. I thought 
that it was a good performance. I thought it compared 
favorably with what we do here. 

These people have had thousands of years of authori- 
tarian government—for thousands of years first under 
their own local rulers, then under the French colonial 
rule, and then under the 8 or 9 years of President Diem. 
It was authoritarian. The ruler tried to follow the advice 
of Confucius—to be brave, to be unselfish, to be intelli- 
gent, and to do the very best. For that the people owed 
him respect. 

There was no such thing as being disrespectful of a 
ruler, which gives you some idea of how far they have 
come because now they have a free press which in some 
countries there is a little disrespect now and then towards 
rulers. 

That is the background of this thing. 


Q. Were you given any marching orders by the 
President? 

AmBassapor Lopce. No, I haven’t been given any 
marching orders. He wanted me to go along and be the 
coordinator for this thing. 
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Q. If the observers don’t interfere, inspect, or inter- 
rogate, how can they be sure of the fairness of the 
election? 

AMBASSADOR Lopce. How can you be sure of the fair- 
ness of any election? How can you be sure in this country 
of the fairness of an election? We have had some inter- 
esting counts in this country. 

Q. What is the purpose of this trip? 

AMBASSADOR LonceE. The purpose of this trip is to 
respond to the invitation of the Government of South 
Vietnam and have this commission lend its presence. 


Q. Why do they want them there? 


AMBASSADOR Lopce. Because they are, I think, pre- 
occupied at world opinion. 

Q. Then the Government will be interested in the final 
outside judgment? 

Ampassapor Lopce. The Government of Saigon, as 
I can vouch for, having been there myself, is very much 
aware of public opinion. That is one of the reasons why 
these people have made this tremendous effort to move 
towards constitutional government, which in the light of 
their antecedents is a very dramatic and extraordinary 
thing. 

There are several reasons for this. But one reason why 
they are so anxious and eager to get a constitutional gov- 
ernment is precisely because of their standing in world 
opinion and because they think if their country can speak 
with one voice and with a constitutional voice it will help 
them. I think it will too. 

Q. Mr. Ambassador, how can these people who have 
been used to authoritarian rule for thousands of years be 
able to change within a year, whereas, we say that to 
change Watts or to change our ghetto areas is going to 
take us decades? 

AMBASSADOR LopcE. You see, after all this authori- 
tarianism, you have had the fall of President Diem 
November 1, 1963, and then we had a year of unmitigated 
chaos with the governments changing all the time. It was 
a fantastic situation almost verging on the insane. 

Because of the governmental situation in Saigon at that 
time nobody could stay in office long enough to learn 
how to do their jobs. As the governments succeeded each 
other the Vietcong infiltrated the government more and 
more. 

When I came out there on my second go in the summer 
of 1965 you had three ways that you could go: You could 
continue the chaos which obviously was made, or you 
could turn the country over to the tender mercy of the 
iron-fisted police state that is operated in North Vietnam, 
or you could try to go towards constitutionalism. 


Of course, we were very sympathetic. I agree with you. 
It is a bold thing to try to do. It is very bold. The wonder is 
that they have done as well as they have. 
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I think when these elections are over and the constitu- 
tional government is elected and installed, I don’t think 
we can expect an era of tranquility. This is a war which is 
fought as much by political means, by subversive means, 
inflationary means, and every kind of undercover means, 
as it is by military means. 

You have some very, very clever people working at it. 
So I don’t think we can feel that in our lifetime this area 
is going to be tranquil. But I think it can be much better 
than it has been. 

Q. Do you expect the members of the committee to be 
received by the present Government? 

AmBassapor Lonce. I wouldn’t be surprised. I don’t 
know, but I wouldn’t be surprised. 

Q. Will they also however go to other candidates? 

AmBASSADOR Lonce. I think so, yes. That is very 
definitely planned. I hope the members of the commis- 
sion will attend the rallies of all the 11 candidates—not 
some of them. 

Reporter: Thank you. 


note: Ambassador Lodge met with reporters at 2 p.m. in the Fish 
Room at the White House. 

In his morning briefing on August 28, Press Secretary George 
Christian had announced that Ambassador Lodge would serve as 
adviser, coordinator, and escort officer, with briefing responsibilities, 
for the group of Americans going to Vietnam to observe the 
September 3 elections. Members of the group, as announced by 
Mr. Christian on August 23 and 28, include: 


Senator Epmunp S. Muskie of Maine, Chairman of the Senate 
Democratic Campaign Committee 

Senator Bourke B. HicKENLOoPER of Iowa, ranking Republican 
member of the Foreign Relations Committee 

Senator Georce Murpny of California, Chairman of the Senate 
Republican Campaign Committee 

Gov. Witt1am Guy, Democrat, of Bismarck, N. Dak., Chairman of 
the National Governors’ Conference 

Gov. THomas McCa tt, Republican, of Salem, Oreg. 

Gov. Ricnarp Hucues, Democrat, of Trenton, N.J. 

Mayor Josepu Barr, Democrat, Chairman of the U.S. Conference 
of Mayors, Mayor of Pittsburgh 

Mayor THeEopore McKeon of Baltimore, Republican 

Wuitney Younc of New York, President of the Urban League 

Joseru Scerra of Gardner, Mass., incoming commander of the 
Veterans of Foreign Wars 

Etpon James of Hampton, Va., former national commander of the 
American Legion 

Dave Sututvan of Washington, D.C., president of the Building 
Services Employees Union, vice president of the AFL-CIO 

James ANTELL of Burlington, Vt., president of the U.S. Junior 
Chamber of Commerce 

Werner P. GuLiaANnperR of New York and Washington, president 

of the National Association of Manufacturers 

ArcuBisHop Rosert E. Lucey of the Diocese of San Antonio 

Rasat P. Rupin of Great Neck, Long Island, N.Y., president of the 
Synagogue Council of America 

Joun S. Knicut of Akron, Ohio, president of the Knight News- 
papers 

Stanrorp Smitu of New York, general manager of the American 
Newspaper Publishers Association 

Evcene Patrerson of Atlanta, Ga., editor of the Atlanta Con- 
stitution 

DonaLp McGannon, resident of New Canaan, Conn., with offices 
in New York, president of Westinghouse Broadcasting Co. 

Dr. Epwarp L. R. Exson, pastor of the National Presbyterian 
Church in Washington, D.C. 
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Ep Munro, president of the National Association of Counties, 
Commissioner of King County, Seattle, Wash. 


Mr. Christian also announced, on August 28, the following mem- 
bers of a professional panel of electoral specialists to accompany 
and assist the group as special advisers: 


Ricuarp M. Scammon, director of the Elections Research Center 
in Washington; Director of the Census from 1961 to 1965; 
American member of the OAS Electoral Mission in the Domini- 
can Republic in 1966; Chairman of President Kennedy's 
Commission on Registration and Voting Participation in 1963; 
editor of “America Votes.” 


Pror. Howarp PENNIMAN of Georgetown University; author of 
“The American Political Process” which was translated into 
Vietnamese for use as election background there; Fulbright 
Scholar in France; recently elected to the Maryland Constitu- 
tional Convention. 


Pror. DonaLp HeErzBerc, director of the Eagleton Institute of 
Politics at Rutgers University; author of “The Right to Vote” ; 
staff director of President Kennedy’s Commission on Registra- 
tion and Voting Participation in 1963. 


Model Cities and Rent Supplement 
Programs 


Statement by the President Following Action by the 
Senate Appropriations Committee on the Independent 
Offices Appropriation Bill. August 28, 1967 


Today, the Senate Appropriations Committee re- 
affirmed our pledge to bring new hope and progress to the 
Nation’s cities. 

The Committee voted the full $40 million I requested 
for rent supplements. 

It voted $537 million out of the $662 million I re- 
quested for the Model Cities program— including the full 
$400 million we sought for Model Cities supplementary 
grants. 

It voted $15 million of the $20 million we requested to 
advance urban research and technology. 


Although these amounts fall somewhat short of my 
request, they will go far towards solving the critical 
problems of our cities. 

All Americans owe their thanks to Senator Magnuson 
and to the able and progressive members of the Senate 
Committee. 

I hope the Congress will follow the course set by these 
leaders and approve full funding for the Model Cities 
and rent supplement programs. 

If ever there were a time for action, the time is now. 
I call upon the Congress for speedy consideration and 
passage of the $7 billion in vitally needed city programs— 
the most comprehensive program fcr urban America 
presented to a Congress of the United States. These laws 
will benefit every city dweller and enrich the lives of all 
Americans. 
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National Employ the Physically 
Handicapped Week, 1967 


Proclamation 3802. August 28, 1967 


By the President of the United States of America 
a Proclamation 


Millions of American families know, firsthand, the 
painful and frustrating limitations of physical disability. 

Those handicaps, cruel as they are, need not be totally 
disabling. Our society should not be deprived of the skills 
and talents of disabled men and women. Many of those 
men and women have a remarkable capacity for achieve- 
ment despite their disability. 

It is part of America’s promise that every citizen should 
have the opportunity to escape from perpetual depend- 
ence, make the most of his capacities, and take a full part 
in community life. 

Government and private organizations have long 
worked to reduce the consequences of disability. Research, 
health conservation programs, and medical and rehabili- 
tation facilities have all combined to lessen the residual 
damage of disease and injury. 

The Federal Government is assisting States and com- 
munities in training the handicapped for jobs in a con- 
tinually changing job market. It offers leadership to 
business and industry to increase the range of job op- 
portunities for the handicapped. It encourages voluntary 
organizations to create the necessary climate of acceptance 
for the full admission of the handicapped into the main- 
stream of everyday life. 

Yet pockets of prejudice still exist, particularly against 
certain categories of the more severely disabled. 

We must continue to educate our citizens—employers 
and workers, healthy and handicapped—about the bene- 
fits of developing and using every person’s skills. 

Now, THEREFORE, I, LyNpon B. JoHnson, President 
of the United States of America, in consonance with the 
joint resolution of Congress approved August 11, 1945 
(59 Stat. 530), designating the first full week of October 
of each year as National Employ the Physically Handi- 
capped Week, do hereby call upon the people of our 
Nation to observe the week beginning October 1, 1967, 
for such purpose. 


During this 20th anniversary year of the President’s 
Committee on Employment of the Handicapped, I urge 
all public and private organizations and all citizens to 
renew their dedication to this volunteeer effort to further 
job opportunities for the handicapped. Let us work to- 
gether for their meaningful participation in the world of 
‘work, and in a life of dignity. 

I urge all the Governors of States, mayors of cities, and 
other public officials, as well as leaders of industry, edu- 
cational and religious groups, labor, civic, veterans’, agri- 
cultural, women’s, scientific, professional, and fraternal 
organizations, and all other interested organizations and 
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individuals, including the handicapped themselves, to 
participate in this observance. 

In Witness WHEREOF, I have hereunto set my hand 
this twenty-eighth day of August in the year of our Lord 
nineteen hundred and sixty-seven, and of the Independ- 
ence of the United States of America the one hundred and 
ninety-second. 

Lynpon B. JoHNSON 


[Filed with the Office of the Federal Register, 9:50 am, 
August 29, 1967] 


Creation of a New International 
Monetary Reserve Asset 


Statement by the President and News Briefing by 
Secretary of the Treasury Fowler on the Plan Agreed 
Upon at the Meeting of the Group of Ten of the 
International Monetary Fund in London. 


August 28, 1967 


THE PRESIDENT. Secretary Fowler, Chairman Martin, 
Secretary Deming, Mr. Ackley, Governor Daane, ladies 
and gentlemen: 

We are delighted to welcome back Secretary Fowler, 
Chairman Martin, Secretary Deming, and those who have 
been traveling with them. 

We want to commend them on a job done with dis- 
tinction. They have brought us over the hump of a very 
long, difficult, and decisive international negotiation. 

Secretary Fowler, you have returned with insurance 
that the world will experience orderly and adequate 
growth of monetary reserves in the years to come. The 
plan for creation of a new reserve facility at the Inter- 
national Monetary Fund marks the greatest forward step 
in world financial cooperation in the 20 years since 
the creation of the International Monetary Fund itself. 

The details of the plan agreed upon in London are 
primarily the concern of financial experts. But the basic 
plan and what it represents advances the welfare of all 
Americans. This much should be clear: 

—All the major industrial nations of the free world 
have shown their clear and sincere intent to build 
strongly and securely on the base of our current 
international monetary system. 

—A firm foundation has been developed for another 
reserve asset to join gold, dollars, and other reserve 
currencies as the needed means of payment for a 
world of growing trade and commerce. 

—Gold and exchange markets can now reflect a new 
sense of confidence in the adequacy of future reserve 
supplies. With the United States unquestionably 
committed to convert gold into dollars at $35 an 
ounce and with the availability of a new facility to 
draw on when needed, there can be no reasonable 
basis to fear a shortage of reserves. 
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Certainly no human being today can fully appraise the 
potential of this new development in the international 
monetary field. But we can be sure that this agreement 
will stand out in the history of international monetary 
cooperation. And so will the brilliant and determined 
efforts that made the agreement possible under the leader- 
ship of Secretary Fowler. 

Saturday morning, concerning these negotiations, the 
Times of London said, “The eyes of the world should be 
focused on today’s meeting. . . . For it is almost cer- 
tainly the last chance . . . to reach agreement on the 
basic features of a scheme for the deliberate creation 
through the I.M.F. of a new kind of asset which all coun- 
tries will be able to use and count as part of their official 
reserves. Without such a scheme, the increasing inade- 
quacy of the world’s money supply will make it proges- 
sively harder for national governments to follow liberal 
trade and employment policies. The livelihood and even 
the lives of literally hundreds of millions of people over 
the next decade or two could be at issue, especially in less 
developed countries.” 


As you can observe, we are very pleased that this agree- 
ment has been reached. We are glad to welcome those 
home who contributed so much to it. 


We met here in this room the other day and briefly 
announced that we were tabling a nonproliferation agree- 
ment as a result of many months and even years of effort 
on the international scene. 


A few days before that we had just completed the 
negotiation of the Kennedy Round which taxes the ca- 
pacity of those working in that field and which brought 
us a great satisfaction and pleasure. 


The trilateral talks completed with the British and the 
Germans—which were continued some when Chancellor 
Kiesinger was here—is another effort that we have been 
working on for the past several months. 


Mr. Bator, who is attached to our staff here in the 
White House, has been shepherding and guarding all of 
these efforts. This is his last appearance before he will 
return to Harvard in the next few days. 


I not only want to congratulate and say “well done” 
to Secretary Fowler and Secretary Deming, who has 
crossed the Atlantic many, many times in the last few 
months, but to Chairman Martin for sitting in on these 
meetings, and a member of the Federal Reserve Board, 
Mr. Daane, who worked very closely with us, but to 
Gardner Ackley and all of those associated with it. 


We are very pleased with what has come about. To you, 
Secretary Fowler, we welcome you back. We have some 
other problems. Now that you have finished this agree- 
ment, we hope you can get one out of the Ways and Means 
Committee. 


I now turn you over to the tender mercies of the 
financial press. 
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REMARKS BY SECRETARY FOWLER 


SECRETARY Fow er. I won’t add anything at this time 
to what the President has said except to thank him and 
express our gratitude for the understanding and support 
he has given to us in the course of these 2 years of 
negotiation. 

It was in July 1965 that President Johnson authorized 
me to take the initiative in proposing the international 
negotiation on this particular subject to be initiated fol- 
lowing several years of study by the technicians and experts 
in the field. 


Since that time, he has followed with deep interest the 
rather painful and torturous course that these negotiations 
have followed. We are glad to see them finally resolved at 
least in one very meaningful step by this agreement on an 
outline of a plan that was announced Saturday by the 
Group of Ten countries, the ministers of finance and 
central bank governors. 


I, too, want to express my appreciation to Under Secre- 
tary Deming and Governor Daane, Francis Bator and 
Art Okun and Assistant Secretary Solomon at the State 
Department who is with the Interagency Steering Group 
on this effort. 

I will be meeting with the press in detail and with those 
who are interested in the technical aspects of this tomorrow 
at 3 o'clock at Treasury. I will say no more now except 
that the consensus of our meeting is reflected in the work 
of many men from many nations. 


But basically the management of international money 
and credit is an idea whose time has arrived. It became 
clear to all enlightened financial experts, I believe, in the 
free world—certainly to the overwhelming majority—that 
the uncertainties surrounding the future growth of reserves 
with the means now at hand are great and are growing. 
Yet the need for increased liquidity to finance the growth 
of world trade and financial movement was definite and 
certain. 


Thus, the urgency of having new means available to 
create reserves as and when needed became uncontestable 
and compelling. 

There is much work to be done from here on out follow- 
ing the considerations at the Rio meeting in which we 
hope the governors of the other 92 countries will find it 
desirable to approve this proposal. 

There will be work to be done after that in putting it 
into legal form and then it will be up to governments 
through their appropriate legislative processes to adopt the 
proposed agreement or not. 

So there is much work ahead of us. But I think it is fair 
to say that the major industrial nations have responded 
with unity to meet the very clear need for a farsighted 
and cooperative plan which in my judgment is the most 
significant and promising step in the field of international 
financial cooperation since Bretton Woods. 
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There have been other significant steps along the way. 
Indeed, I think the pattern of international financial 
cooperation has developed over the last 20 years as one of 
the great encouraging signs of the times. 

Q. Mr. Secretary, can you help a fiscal illiterate who 
writes for a general newspaper with a short and over- 
simplified definition of what this proposed arrangement 
would do; and secondly, would it require Senate con- 
firmation for American adherence to it? 

SECRETARY FowLer. To answer your last question 
first, the agreement will have to be submitted. The agree- 
ment will take the form of an amendment to the articles 
of agreement of the International Monetary Fund. That 
will require the approval of the Congress. 

Q. Of the Congress? 

SECRETARY Fow er. Yes. It is an agreement. 

On your first point, just let me say that last year—over 
a period of time and I don’t know whether it was a year 
because it is a period of years—world trade has doubled. 

World reserves have increased only 40 percent. Now 
people trade with confidence and money moves with con- 
fidence on an international scale. If governments and 
central banks and those responsible feel that they have 
adequate reserves, in the event of balance of payments 
deficit they can take the necessary corrective measures or 
the so-called “adjusting measures” over a period of time 
without subjecting their economies to a sharp deflation 
that used to characterize these situations. 


So the growth of an adequate supply of world reserves 
is necessary to lubricate or irrigate or provide liquidity for 
the growth of world trade and for the movement of capital 
across international lines. 

One could go on and develop this by saying that every 
central bank governor and every minister of finance likes 
to see his country’s reserves increasing. When they don’t 
increase and when they decline, there are pressures set up 
to undertake restrictionist policies to prevent their further 
decline. Therefore while the adjustment process must 
always take place in each country in a sense subject to 
balance of payments deficits, this will not remove the ne- 
cessity and discipline to bring a balance of payments deficit 
back into equilibrium. 

But it will provide reserves so that during that period 
of time they can deal and trade, continue to trade, and 
not subject their own economies to sharp deflationary 
processes. 

I think if you look at your own individual situation and 
know you have plenty of reserves in the bank, you can deal 
with problems of adversity over a period of time while 
things are being cured and you are getting back on top 
again. So it is the same with nations. 

Q. Mr. Secretary, I didn’t understand you. Were you 
using a period of roughly 1 year? 

SECRETARY Fow.er. No, I think it is in this decade. 

Q. Sir, this will still have to be submitted to the Inter- 
national Monetary Fund itself? 
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SECRETARY Fow er. That is right. This is the Group 
of Ten ministers, the 10 leading financial nations, saying 
“We are agreed to an outline of a plan for the creation as 
and when needed of a new reserve as set in the form of 
special drawing rights of the International Monetary Fund 
to serve as a supplement to gold and reserve currencies,” 

That will be presented as a resolution to the Inter- 
national Monetary Fund meeting in Rio this September 
and it will be tabled in advance, of course, for the other 
governors to read and study. 

It will be presumably discussed and acted on. I think 
the chances of a favorable approval are very great because 
they use a weighted voting system in the International 
Monetary Fund. Of course these 10 countries do possess 
a very substantial voting position. 

The language of the communiqué issued in London 
Saturday reads as follows: 

“The Ministers and Governors agreed on the text of an 
outline of a contingency plan which they would be pre- 
pared to support at the forthcoming annual meeting of the 
Governors of the International Monetary Fund in Rio. 
This outline will now be considered by the Executive 
Directors of the Fund. It is expected that the outline, as 
approved by them, will be embodied in a resolution at the 
forthcoming annual meeting of the Governors.” 


ANNOUNCEMENT OF ORDER FIXING RATES OF INTEREST 
EQUALIZATION TAx 


Mr. CuristTIAN. The President signed today an Execu- 
tive order fixing the rates of the interest equalization tax 
on the acquisition of stock at 18.75 percent and the 
equivalent of an annual charge of 1.25 percent on the 
acquisition of debt obligations. The new rates are appli- 
cable to acquisitions on and after August 30, 1967. The 
order also provides for certain technical changes in the 
existing $100 million annual exclusion applicable to new 
issues of certain Japanese debt obligations. 

While we have these gentlemen here, I will ask Mr. 
Deming and Mr. Bator to explain this briefly to you. 


FURTHER REMARKS BY SECRETARY FOWLER 


Q. George, before they do that, I wonder for those of 
us who have to write before the Secretary’s press confer- 
ence at 3 o’clock—and there are a good many of us who 
have to write morning and overnight stories—if we might 
ask the Secretary if he has a rough idea or guess when the 
5-year period might start; and secondly, is there anything 
he can say with respect to the amount, whether it is going 
to be $1 billion or $2 billion a year? 

SECRETARY Fow.er. On the second question, I can- 
not give you any idea as to the amount. This will be 
determined in the following fashion under the plan: 

The managing director of the International Monetary 
Fund and his staff will keep abreast of the situation and 
when in their judgment there is a need to add to the 
reserves, in addition to the gold and the other sources, 
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reserve currency, they will make a recommendation to the 
executive directors of the International Monetary Fund, 
consult with them and then make a proposal to the board 
of governors. It will require the vote of 85 percent— 
weighted vote—of the member countries to activate the 
plan. 

To come back to your first question of when could we 
expect this to be in operation, after the adoption and 
assuming the adoption of the outline plan in Rio, the 
executive directors would translate—it is a fairly detailed 
plan—it into legal language in the form of an amendment 
to the articles. 

This will be returned back to the governors, presumably 
sometime next winter or spring, and then referred by them 
to parliaments, congresses, and legislative bodies. Nor- 
mally in previous amendments of the articles it would take 
a year or a year and a half from the time of the original 
submission to governments for all of the necessary legis- 
lative activities to occur. 

So I would say that at the earliest one should look to the 
year 1969 for the so-called new facility to come into being. 
Then when the machinery begins to work or when it is 
activated, coming to your second question, and in what 
quantities, will depend thereafter on the recommendations 
of the banking director and the approval of the board of 
governors. 


REMARKS BY UNDER SECRETARY DEMING ON THE 
INTEREST EQUALIZATION ‘TAX ORDER 


Unpber Secretary Deminc. For a brief explanation 
of this, you are familiar with the fact that an international 
equalization tax has been operated effectively for the last 
4 years fixed at the rate of 1 percent. On the 31st of July 
this act was extended for another 2 years and it gave the 
President flexibility to change that rate between 0 and 11 
percent. 

The Congress in enacting this legislation had fixed 
retroactively a rate of 11/2 percent effectively. The sched- 
ule depends on the amount of materials. It is a long 
schedule. It provided that within 30 days after enactment 
it would drop back to 1 percent unless specific action were 
taken. 

By this action the effective rate is 144 percent which 
is a quarter of a percent below the 14 percent that has 
been prevailing. We think that we will be able to hold 
this at 114 percent and that this will have the effect that 
we want which is keeping the industrialized countries of 
the world from borrowing on our capital markets when 
they have sufficient funds in their own markets to do their 
own financing. 

As you know, the less developed countries of the world 
are not affected by this tax nor is Canada or Japan to the 
extent of $100 million. 

Q. Mr. Deming, since when has the one-half prevailed? 

Unper Secretary Demine. Since February when the 
legislation went back. I don’t remember the precise date. 
It was early in February—the 10th or something like that. 
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Q. Does this slight reduction of 4 percent reflect some 
narrowing of the interest rate differential? 

Unpber Secretary Demine. It reflects the narrowing 
of the interest rate differential. We are approaching this 
with caution. We have dropped it a quarter of a point. If 
there is no activity in this area, we would hope we could 
drop it further as time went on. 

Reporter. Thank you. 

NOTE: The President spoke at 5:52 p.m. in the Fish Room at the 


White House. As printed above, this item follows the text of the 
White House press release. 


For the text of the Executive order on interest equalization tax 
rates, mentioned by Mr. Christian, see the following item. 


Interest Equalization Tax 


Executive Order 11368. August 28, 1967 


Moopiryinc Rates oF INTEREST EQUALIZATION TAX AND 
AMENDING ExecuTIvVE Orper No. 11211 


Wuereas section 4911(b) (3) of the Internal Revenue 
Code of 1954 fixes the rates of the interest equalization 
tax generally applicable in the case of acquisitions of stock 
and debt obligations made after January 25, 1967 and 
before August 30, 1967 at approximately 150 percent 
of the rates set forth in section 4911(b)(1) of the Code; 
and 

Whereas the rates set forth in section 4911(b) (1) 
of the Internal Revenue Code of 1954 would, in the 
absence of a determination made by the President under 
section 4911(b) (2), be generally applicable in the case 
of acquisitions made on or after August 30, 1967; and 

Wuereas I have determined that the rates of tax 
prescribed in section 4911(b) (1) of the Internal Revenue 
Code of 1954 are lower than the rates of tax necessary 
to limit the total acquisitions by United States persons 
of stock of foreign issuers and debt obligations of foreign 
obligors within a range consistent with the balance-of- 
payments objectives of the United States; and 


WHEREAS it is now appropriate that Executive Order 
No. 11211, dated April 2, 1965 (effective April 5, 1965), 
relating to the exclusion from the interest equalization 
tax for original or new Japanese issues as required for 
international monetary stability, be modified; 

Now, THEREFORE, by virtue of the authority vested 
in me by sections 4911(b)(2) and 4917(a) of the In- 
ternal Revenue Code of 1954, by section 301 of title 3 
of the United States Code, and as President of the United 
States, it is hereby ordered a. follows: 

Section 1. Rates of Tax. 


(a) Rates applicable to acquisitions of stock. The tax 
imposed by section 4911 of the Internal Revenue Code 
of 1954 on the acquisition of stock shall be equal to 18.75 
percent of the actual value of the stock. 
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(b) Rates applicable to acquisitions of debt obliga- 
tions. The tax imposed by section 4911 of the Internal 
Revenue Code of 1954 on the acquisition of a debt obli- 
gation shall be equal to a percentage of the actual value 
of the debt obligation measured by the period remaining 
to its maturity and determined in accordance with the 
following table: 


The tax, as a 
percentage of 


actual value, 

If the period remaining to maturity is: is: 

At least 1 year, but less than 114 years............. 1.31 percent 
At least 114 years, but less than 114 years........... 1.63 percent 
At least 114 years, but less than 134 years........... 1.88 percent 
At least 134 years, but less than 214 years........... 2.31 percent 
At least 214 years, but less than 234 years........... 2.88 percent 
At least 234 years, but less than 314 years........... 3.44 percent 
At least 34 years, but less than 414 years........... 4.44 percent 
At least 414 years, but less than 54 years........... 5.44 percent 
At least 514 years, but less than 6% years........... 6.38 percent 
At least 6'4 years, but less than 714 years........... 7.25 percent 
At least 714 years, but less than 814 years........... 8.13 percent 
At least 814 years, but less than 914 years........... 8.88 percent 
At least 914 years, but less than 1014 years.......... 9.63 percent 
At least 104 years, but less than 11% years......... 10.38 percent 
At least 1144 years, but less than 1314 years......... 11.38 percent 
At least 1344 years, but less than 1614 years........ 12.88 percent 
At least 1614 years, but less than 1844 years......... 14.19 percent 
At least 18% years, but less than 2114 years......... 15.31 percent 
At least 21% years, but less than 2314 years......... 16.31 percent 
At least 2314 years, but less than 2614 years......... 17.19 percent 
At least 26% years, but less than 28% years......... 17.94 percent 
SEPT Pree ee, Te Eee eee 18.75 percent 


Sec. 2. Authority of Secretary of Treasury. The Sec- 
retary of the Treasury or his delegate is authorized to 
prescribe from time to time such regulations, rulings, 
directions, and instructions (not inconsistent with the 
provisions of section 4911 of the Internal Revenue Code 
of 1954) as he shall deem necessary to carry out the pur- 
poses of section 1 of this order. 


Sec. 3. Amendment to Executive Order No. 11211. 
Executive Order No. 11211 of April 2, 1965, is amended 
as follows: 


(a) by striking out so much of the text of section 1 
as precedes subsection (a) and inserting in lieu thereof, 
“The tax imposed by section 4911 of the Internal Revenue 
Code of 1954 shall not apply to an acquisition by a United 
States person of a debt obligation (as defined in section 
4920(a) (1) of the Code) repayable exclusively in United 
States currency which is (i) issued or guaranteed as to 
payment of principal and interest by the Government of 
Japan, or (ii) issued, with the prior approval of the 
Government of Japan, by a corporation organized under 
the laws of Japan which is neither a company regulated 
under the Investment Company Act of 1940 (54 Stat. 
847; 15 U.S.C. 80a—1 to 80a—52) nor formed or availed 
of for the principal purpose of acquiring stock or debt 
obligations of a Japanese or other foreign issuer or obligor, 
other than stock or debt obligations described in section 
4916(a) of the Code, provided that—” 


(b) by inserting after section 1 the following new 
section— 
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“Section 1A. The tax imposed by section 4911 of the 
Internal Revenue Code of 1954 shall not apply to an 
acquisition by a United States person of stock acquired 
pursuant to the exercise of a right (without the payment 
of additional consideration) to convert into stock, a debt 
obligation which was acquired under the exemption 
created by section 1, provided that— 

“(a) such debt obligation had never been acquired by 
a person other than a United States person; and 


“(b) such stock is acquired as all or part of an original 
or new issue as to which there is filed such notice of 
acquisition as the Secretary of the Treasury or his delegate 
may prescribe by regulation.” 

Sec. 4. Effective Date. Sections 1 and 2 of this order 
shall be effective with respect to acquisitions of stock of 
foreign issuers and debt obligations of foreign obligors 
made after August 29, 1967, other than acquisitions 
described in paragraphs (2) and (4) of section 3(c) of 
the Interest Equalization Tax Extension Act of 1967. 
Section 3 of this order shall be effective with respect to 
acquisitions made after November 1, 1967. 


Lynpvon B. JoHNsoN 
The White House 


August 28, 1967 
[Filed with the Office of the Federal Register, 9:50 a.m, 
August 29, 1967] 
NOTE: Executive Order 11368 was not made public in the form 
of a White House press release. 
For the announcement of the signing of the Executive order 


and comments by Under Secretary of the Treasury Deming, see 
the preceding item. 


Federal Executive Salary Schedule 
Executive Order 11369. August 29, 1967 


PLacinc ADDITIONAL PosITIONS IN LEVEL V OF THE 
FEDERAL EXECUTIVE SALARY SCHEDULE 


By virtue of the authority vested in me by section 5317 
of title 5 of the United States Code, as amended, and as 
President of the United States, section 2 of Executive 
Order No. 11248 of October 10, 1965, as amended, is 
further amended by adding thereto the following: 

(15) Administrator, Social and Rehabilitation Service, 
Department of Health, Education, and Welfare. 

(16) Chief, Children’s Bureau, Social and Rehabili- 
tation Service, Department of Health, Education, and 
Welfare. 

Lynpon B. JoHNSON 
The White House 
August 29, 1967 


[Filed with the Office of the Federal Register, 11:36 am, 
August 30, 1967] 

NoTE: Executive Order 11369 was not made public in the form of a 

White House press release. 
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Community Development in the 
District of Columbia 


Statement by the President Upon Directing 
Development of the National Training School 
Site and Appointing a Task Force To Evaluate 
Surplus Federal Properties Elsewhere for 
Community Use. August 30, 1967 


The President today requested Secretary Weaver, 
Administrator Lawson Knott of the General Services 
Administration, and Walter Tobriner, Chairman of the 
District of Columbia Board of Commissioners to “move 
at once to develop a new community within the Wash- 
ington city limits.” 

The new development, which will eventually provide 
modern housing and services for about 25,000 citizens, 
will be built on the 335-acre site in Northeast Washington 
formerly occupied by the National Training School for 
Boys. The school is being relocated in Morgantown, 
W. Va., and the site is surplus Federal land. 

The land is situated between the District-Maryland 
line, South Dakota Avenue, Bladensburg Road, and the 
Washington-Baltimore Parkway. 

“This spacious open tract,” the President said, “can 
become a new, attractive, and well-balanced community 
at a major gateway to the Nation’s Capital. It can pro- 
vide comfortable and urgently needed housing, built 
and operated under the new “Turnkey’ concept. But 
it should be more than a housing project. Washington 
needs and deserves the best in community planning— 
and this new development can be the best of communi- 
ties. _It should offer a full range of educational, recreation, 
and other public services to citizens of every station.” 


The President recently directed Administrator Knott 
to “seek, find, and make available” surplus Federal land 
to meet critical urban needs: housing, education, park 
land, and industry. The new community project for 
Washington is the result of that search. 

Ultimately, the planned community can provide up 
to 1,500 low-income housing units, 2,200 moderate 
income housing units, and 800 units of high income 
apartments, homes, and townhouses. A wide variety of 
other services, including educational and shopping facil- 
ities, would be developed. 

“This new venture,” the President said, “will be first 
and foremost a partnership—a partnership between 
local and Federal governments, between public officials, 
private developers, and the people of the city. The crea- 
tive involvement of private enterprise will be a most 
important single element in the project.” 

The development of the site, the President announced, 
will be compatible with a detailed land-use study of the 
area recently completed by a major consulting firm. It 
will also substantially adhere to the 1985 comprehensive 
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plan prepared by the National Capital Planning Com- 
mission for the District of Columbia. 

“But it is my hope,” the President said, “that this 
concept, if it can be applied successfully in the Nation’s 
Capital, will be useful elsewhere in the country. This new 
project could be the pioneer effort of a new program 


involving the comprehensive development of surplus 
Federal land. 


“With this idea in mind, I have today named a special 
task force composed of Administrator Knott, Secretaries 
McNamara and Weaver, and Attorney General Clark 
to survey surplus Federal properties throughout the 
Nation, and with State and local leaders, to evaluate the 
prospects for transforming these lands into vital and 
useful community resources.” 


President’s Committee on 
Mental Retardation 


The President’s Remarks Upon Meeting With 
the Committee To Receive Its Report. 
August 30, 1967 


Mr. Vice President, Secretary Gardner, Dr. Aldrich, and 
members of the Committee: 


First, I am very glad that you could come here and 
that I could receive you. 

I have received several reports in the last week—some 
of the most encouraging reports that have come to me. 
All of them that come to the White House are not 
encouraging. But this seems to have been a very good 
week. 

The Secretary of the Treasury returned with a very 
glowing report of the success of a monetary conference— 
probably the best achievement in that field since Bretton 
Woods 20 years ago. 

We had word last week that we had agreed with the 
Soviet Union to table a nonproliferation treaty. The 
good that can flow from that agreement just cannot be 
estimated. 


Chancellor Kiesinger was here. We talked about the 
future of Europe. We had a complete meeting of the 
minds, 

So we have been very pleased with some of the discus- 
sions that we have had here. But I was particularly glad 
to schedule you this morning because there is not a com- 
mittee that is in existence that I have more interest in or 
more concern for than the President’s Committee on 
Mental Retardation. 

There is not a committee, I think, that is better 


equipped to produce enduring and everlasting results than 
this Committee. 
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I must confess that until I became President I was 
rather oblivious to what was happening to our mentally 
retarded people in this country. I didn’t know much 
about it. It did not consume a lot of my time or my 
interest. 

But as so many other things that have happened in 
my life, women brought this to my attention. They 
stimulated concern about this problem. 

First, I think foremost of all the people in America 
is Mrs. Joseph P. Kennedy—the mother of our late Presi- 
dent. I have talked to her about it. She has written me 
about it. She has appeared on television about it. 

Her daughter, Mrs. Shriver, who honors us with her 
presence, has had a consuming interest in this field and 
has spent probably more time on it than she has spent 
with her family—and very effectively. 

Mrs. Humphrey, who charms us with her presence 
this morning, has talked to me a number of times—and 
tried to open new doors and awaken new interests here 
in the White House. 

Now, to know that we have a group like this led by 
these women and a few others present here this morning 
makes me feel that I want to add just what little I can 
to giving it an extra push. 

Six million people are looking to us for leadership in 
this country—more people than live in Chicago and Los 
Angeles. 

We pride ourselves on saying that in this country 
everyone has an equal chance. But I am just not sure 
that is true—I am not sure it has ever been true. But I 
would like to see it come true. 

You are doing something about making it come true. 
What you are doing is not only a good policy—it shows 
the kind of heart we have as a nation. 

We have been rather heartless to ignore these conditions 
all of these years and not do anything about them. 


—Besides, it is bad medicine; 

—Besides, it is bad economics; 

—Besides, it is bad for the future of our country if we 
are to be the strongest and most powerful nation in 
the world. 


We are no stronger than the weakest among us. The 
weak must have help, the weak must have direction, and 
the weak must have training that you are supplying. 


So I would say this morning that I am comforted and 
stimulated by your willingness to serve—by your dedica- 
tion to the job and by the hope that I entertain that each 
of you will be a walking messenger to go forth to every 
State in the Union to try to make other people as aware 
of our problem—and what good we can do—as you have 
made me aware, or as these women whom I have talked 
to have made me aware of it. 

So I hope you will take the handcuffs off of your 
modesty, quit restraining yourselves, and become a walk- 
ing spokesman for these underprivileged—a walking 
spokesman for those who need attention, for those who 
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need help, and for those who need direction—a walking 
spokesman to enlighten the other 200 million people in 
this country as to what good can flow from efforts in this 
direction. 

So I would hope in the not too distant future we 
could really honestly say we are trying to give everyone 
an equal chance, even if we are not now doing it—regard- 
less of their bank account, or their religion, or their 
ancestry. 


So thank you for coming here. We appreciate very 
much what you are doing on behalf of all Americans, 

I want you to come into my office and visit with me 
individually. 

I don’t get to read all the things that come to my desk. 
Certainly I don’t read all of the bad things. 


But this is one report I am going to read and that 
I know is going to challenge me. I will have some ideas 
about it when I get through reading it. 

In the meantime, please know that you have the highest 
priority in my concerns—that there is no committee, as 
I said, that will have more enthusiastic support from the 
White House than yours, and that I think it is really a 
blue-ribbon outfit. 

Thank you, very much. 


NOTE: The President spoke at 11:45 a.m. in the Rose Garden at 
the White House. 

The report is entitled “MR 67: A First Report to the President 
on the Nation’s Progress and Remaining Great Needs in the Cam- 
paign To Combat Mental Retardation” (Government Printing 
Office, 32 pp.). 


Inspection of Tax Returns 


Executive Order 11370 Providing for Inspection 
of Certain Tax Returns by the House Committee on 
Public Works. August 30, 1967 


INSPECTION OF INcoME, EsTATE, AND Grrr Tax 
RETURNS BY THE COMMITTEE ON PusBLic Works, 
House OF REPRESENTATIVES 


By virtue of the authority vested in me by section 
6103(a) of the Internal Revenue Code of 1954, as 
amended (68A Stat. 753; 26 U.S.C. 6103(a)), it is 
hereby ordered that any income, estate, or gift tax return 
for the years 1956 to 1968, inclusive, shall, during the 
Ninetieth Congress, be open to inspection by the Com- 
mittee on Public Works, House of Representatives, or 
any duly authorized subcommittee thereof, in connection 
with its investigation of the policies, procedures, and 
practices involved in the administration of the Federal- 
Aid Highway Program, pursuant to House Resolution 
203, 90th Congress, agreed to February 27, 1967. Such 
inspection shall be in accordance and upon compliance 
with the rules and regulations prescribed by the Secretary 
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of the Treasury in Treasury Decision 6132, relating to 
the inspection of returns by committees of the Congress, 
approved by the President on May 3, 1955. 

This order shall be effective upon its filing for publica- 
tion in the Federal Register. 


Lynpon B. JoHNSON 
The White House 
August 30, 1967 
[Filed with the Office of the Federal Register, 2:49 p.m., 
August 30, 1967] 


note: Executive Order 11370 was not made public in the form of a 
White House press release. 


National School Lunch Week, 1967 
Proclamation 3803. August 30,1967 


By the President of the United States of America 
a Proclamation 


This year nearly 20 million children—more than ever 
before—will be served low-cost or free lunches under the 
National School Lunch Program. More than 71,000 
elementary and secondary schools take part in the 
program. 

Now in its twenty-first year, the Program remains an 
effective example of how Federal, State and local agen- 
cies can work together for the health and well-being of 
the Nation’s children. 

Over the past several years we have invested more 
than $1 billion to bring school lunch and nutritional pro- 
grams to the children of our cities. 

The Program also makes good use of America’s food 
abundance, helping to convert farm products into meals 
for children, many of whom might otherwise have gone 
hungry. 

This year, in addition, about 100,000 children in 
selected schools will be served breakfast in school under 
a pilot program authorized by the Child Nutrition Act 
of 1966. 

There are still 9 million children attending schools 
which have no school lunch program. That number 
includes one million poor children who should be receiv- 
ing lunch at little or no cost. Thus, while deserved rec- 
ognition is being given our progress, we cannot be wholly 
satisfied until these needy young people are also being 
assisted. 

In recognition of the value and achievements of the 
School Lunch Program, the Congress by a joint resolu- 
tion of October 9, 1962 (76 Stat. 779), has designated 
the seven-day period beginning on the second Sunday of 
October in each year as National School Lunch Week, 
and has requested the President to issue annually a proc- 
lamation calling for the observance of that week. 
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Now, THEREFORE, I, LyNpon B. JoHNsON, President 
of the United States of America, call upon the people of 
the United States to observe the week beginning Octo- 
ber 8, 1967, as National School Lunch Week, with 
ceremonies and activities designed to increase public 
understanding and awareness of the significance of the 
National School Lunch Program to the child, to the 
home, to the farm, to industry, and to the Nation. 

In Witness WHEREOF, I have hereunto set my hand 
this thirtieth day of August in the year of our Lord 
nineteen hundred and sixty-seven, and of the Independ- 
ence of the United States of America the one hundred 
and ninety-second. ; 

Lynpon B. JoHNSON 


[Filed with the Office of the Federal Register, 11:18 am., 
August 31, 1967] 


Veterans’ Pension and Readjustment 
Assistance Act of 1967 


The President’s Remarks at the Signing Ceremony. 
August 31, 1967 


Mr. Vice President, Senator Yarborough, Congressman 
Dorn, Congressman Teague, other Members of Congress, 
Mr. Driver, ladies and gentlemen: 


Today I have asked you to come here and join with 
me as I sign a measure that I feel will keep faith with 
this generation of our servicemen. 


It is a way of saying to these men at arms in Vietnam 
and elsewhere that America does not forget. 

It will also help needy veterans who have followed 
their country’s flag in our past conflicts. 


This bill before us does three things: 


It gives returning servicemen more money to help them 
pursue their education, or train for jobs and skills under 
the new GI bill that we signed last year. 

It will especially help those who have families make 
ends meet. 

Second, it removes an inequity. It gives those now in 
service the same veterans benefits that have been granted 
to their brothers in other wars. 

Third, it shows compassion toward the older and the 
poorer veteran, his widow and his children, by increasing 
pension payments an average of 5.4 percent. This will 
make their standard of living a little better. 

All of this will come at a time when we must exercise 
the utmost restraint in our spending. I reaffirm that 
necessity now. 

Our budget is seriously deficient, and the deficit could 
run into many billions of dollars. 

The first full year’s cost of this bill is estimated to 
exceed by $115 million the amount the President pro- 
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posed to the Congress. But it was passed without a single 
dissenting vote in either House. 

This might reflect the fact that 148 Members of both 
Houses remember from their own experience—and if 
they don’t remember it, I am sure Senator Yarborough 
and Congressman Teague reminded them—the great 
assistance which the GI bill can provide. 

One compelling fact about this increase persuades me 
that it can be accepted in good conscience, because most 
. of these extra funds are investments in education, and 
are investments in job training, for all of those who have 
borne the burden of military service. 

Both: of these are crucial to the completion of this 
Nation’s work. Both are cornerstones of this adminis- 
tration’s program. 

The GI bill, itself, has been one of the best investments, 
I think, that we have made as a people. I congratulate all 
the Members of Congress who have provided the leader- 
ship in that great effort. 

Since I signed the GI bill just 18 months ago, almost 
a half million returning servicemen and women have 
used its benefits to go back to school, or to train them- 
selves for a better life. More than half a million Americans 
stack arms each year—their service over. 


_ One day the numbers of men whom we must call upon 

in time of conflict to protect all of us will be reduced, 
because one good day the world is going to be at peace. 

With every resource at my command I am working in 
every way I know how to hasten that day. 

I welcome all the help that I can get along the way. 

We are, and we will be, searching for a peaceful 
resolution to the war in Vietnam—every single day, and 
every single waking hour. 

The forces who launched that war are now, at this 
moment, tragically using every terroristic plan, practice, or 
device they can conceive to try to stop the people of 
Vietnam from freely electing their own government. 

The aggressors must realize that they cannot defeat 
the efforts of the South Vietnamese people to secure and 
strengthen their nation, nor can they, by their speeches 
or their propaganda, deter America’s commitment to 
assist them. 

And until that realization comes, then we Americans 
are going to—we Americans must—man the line where 
that commitment runs. 

This bill that is before us today is in great part for 
those men who man that line. 

To those men who man that line, their Congress and 
their President are glad to join together today to extend 
to them this modicum of recognition for the great sacrifices 
that they made for us throughout the years and that they 
are making particularly right now. 


NOTE: The President spoke at 1:43 p.m. in the East Room at the 
White House. As enacted, the bill (S. 16) is Public Law 90-77. 
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THE PRESIDENT’S 
NEWS CONFERENCE OF 
SEPTEMBER 1, 1967 


Including a Statement by the President on Additional 
Wheat Shipments to India. 


QUESTIONS 
BOMBING OF NORTH VIETNAM 


Q. Mr. President, there seems to be, at least in public, 
some dispute going on within the administration on bomb- 
ing policy in North Vietnam, with Secretary McNamara’s 
representatives taking one position and the military an- 
other. 

First, if such a dispute exists, could you sort of define 
it for us and, second, has Secretary McNamara 

THE PRESIDENT. Let’s take one at a time, Smitty. I 
will give you another chance. 

MerrRIMAN SmitH (UPI). All right. 

Tue Preswent. The President is the Commander in 
Chief under the Constitution. His principal deputy in 
military matters is the Secretary of Defense. The Joint 
Chiefs are his military advisers. 

The Joint Chiefs are a group of very able men. They 
are the finest in character and the best trained soldiers 
and sailors that we have. Their judgment is requested and 
respected, and certainly always carefully considered. 

No two men ever see everything alike. Throughout our 
history there have been differences among Army leaders 
and naval leaders, between members of the Joint Chiefs 
and the civilians, between the civilians and the Congress. 
That is really the strength of our system. 

The Congress, in writing the National Security Act of 
1947, in which I played some part as a member of the 
Armed Services Committee, provided that the individual 
judgments of members of the Joint Chiefs would be avail- 
able to the Congress on request. As advisers to the Presi- 
dent, of course, they are always available to him. 


I have been here 36 years. During that period I have 
been intimately associated with the Armed Services. I 
have never known a period during that time when I 
thought there was more harmony, more general agree- 
ment, and a more cooperative attitude, or when there 
were more able men in control. 





That is not to say that they all agree. It is very rare 
when the President finds that the men around the table 
are all in agreement. If all agree, I usually adjourn 
the meeting and send for somebody to give me the other 
viewpoint. 


I did that last week on the question involving Indian 
wheat. I asked that the other side be given to me. 

Roughly speaking—and this is subject to some adjust- 
ment—there are in the neighborhood of some 350 prin- 
cipal, significant targets that the President has seriously 
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considered from the JCS list. Approximately 300 of those 
have been authorized. So six out of seven have been au- 
thorized. 

Of those 300 authorized, all the civilians and all the 
military have agreed on them. Their opinion has varied 
from time to time. There has been some little difference 
of opinion—the President may feel this way and the Sec- 
retary of State may feel another way; or they may agree 
and the Secretary of Defense agrees with them, and may- 
be the Joint Chiefs feel that this is more important than 
the other. 

Some of them don’t have the viewpoint on how it 
might affect our overall political situation in the world, 
and so forth. All of those things are considered. 

But in 300 of the 350 instances there has been general 
agreement. 

The 50 left are in very strategic areas, primarily the 
port of Haiphong, Hanoi, and the buffer zone. The 
decisions to bomb those other 50 targets have not been 
made. 


Before the President acts on them, he will carefully 
consider the views of his principal military advisers, such 
as the Joint Chiefs, and his principal political adviser, 
the Secretary of State; his principal deputy in military 
matters, the Secretary of Defense. 

I think it is fair to give you my impression that while 
the Joint Chiefs and the Secretary of Defense, the Secre- 
tary of State and the President, are not in complete agree- 
ment on everything, there is no deep division. The 
viewpoints of all are carefully considered and weighed, 
with decisions made on what we believe to be in the 
national interest. There is a very surprising and very 
agreeable amount of unanimity, with men of the same 
general opinion. 

There are no quarrels, no antagonisms. I think the 
Joint Chiefs have acted very ably. From their viewpoint 
they have expressed themselves thoroughly. They are 
available to come to the President any time they choose 
without coming through the Secretary of Defense. They 
have been requested to do that any time they want to. 

I think at least the implications of the testimony be- 
fore the committee is somewhat blown out of proportion. 
That has always been true, though. 


I remember when we were fighting for a 70 group Air 
Force when the then Secretary of Air, Mr. Symington, 
asked if he would not be permitted to give his own per- 
sonal opinion before a Congressional committee of which 
I was a member. Very frequently you find that men of 
strong minds do not always agree. When they do, you 
have to consider their individual viewpoints and then act 
in the way you think is in the best interest of the Nation. 
That is what we have done. 

But six out of every seven targets recommended have 
been authorized. As of now, I think that we are operat- 
ing effectively, efficiently, and in the national interest. 


Now I will take your next question. 
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SECRETARY M’NAMARA’S RECOMMENDATIONS 


Q. Has Secretary McNamara recommended to you 
that the rate of bombing in the north be reduced? 

Tue Preswwent. The recommendations that we get 
from time to time are to authorize specific targets. When 
those meetings conclude, the Secretary of State, the Sec- 
retary of Defense and the President have as of now been 
in agreement with each other. 


STATEMENTS OF STENNIS COMMITTEE ON CONDUCT OF 
THE WAR 


Q. Mr. President, I wonder if you would address your- 
self perhaps to a couple of specific statements by the Sten- 
nis Committee. One, their assertion that the present policy 
has not done the job and it has been contrary to the 
best military judgment; and second, their assertion that 
it is necessary to bomb Haiphong now? 

Tue Preswent. No, I don’t want to get in an argu- 
ment with the Senate committee. They have their respon- 
sibility to get as much information as they can get and to 
express their views. You will find that in every struggle 
that this country has gone through, various committees 
of the Congress do that. 

That is their privilege. I don’t care to argue with them. 
I believe our policy is a sound one. It is based on the best 
judgment that we have. 

Every decision is going to be made after we get all 
the facts and then we are going to do what we think is in 
the national interest. I am sure the committee wants to 
do the same thing. 


STEEL PRICE INCREASES 


Q. Mr. President, what is your reaction to the recent 
steel price increases in the face of urgings by Mr. Ackley 
that the companies hold a line? 

Tue Preswent. Mr. Ackley expressed the viewpoint 
of the administration on that, Mr. Horner. We regret very 
much that the companies felt it necessary to take the action 
they did. We expressed our view as strongly as we could 
in our recommendations. 

Mr. Ackley spoke for the administration in that respect. 


SECRETARY M’NAMARA AND THE BOMBING IN THE NORTH 


Q. Mr. President, getting back to Vietnam, has Secre- 
tary McNamara suggested that he resign if the rate of 
bombing is stepped up or if new targets are hit? 

Tue Preswent. Absolutely not. That is the most ridic- 
ulous, nonsensical report that I have seen, I think, since I 
have been President. 

Anyone who knows Secretary McNamara would know 
that on the face that was not true. He doesn’t go around 
threatening anything or anyone. 


VIEWS OF GEN. WALLACE M. GREENE, JR., ON THE BOMBING 
Q. Mr. President, was General Greene speaking strictly 

in accordance with the administration’s policy when he 

said there were more important targets for bombing? 
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Tue Preswent. General Greene speaks as Comman- 
dant of the Marine Corps. He doesn’t clear his speeches 
here. None of the Chiefs of Staff clear them here. 

The provision of the Security Act says that “no provi- 
sion of this Act shall be construed as to prevent a Secre- 
tary of a military department or a member of the Joint 
Chiefs from presenting to the Congress on his own initia- 
tive or to inform the Secretary of any recommendation 
relating to the Department of Defense that he may deem 
proper.” 

So the Secretaries of the Departments—Army, Navy 
and Air—and the Chiefs of Staffs of those Departments, 
express their opinion from time to time. They can do so 
without any approval from here, and they do. 


PREDICTION BY GEN. HAROLD K. JOHNSON 


Q. Mr. President, do you concur with General John- 
son’s prediction that the troops will be brought home in 
18 months from Vietnam? 

Tue Preswent. That is General Johnson’s opinion. 
I have made no prediction and wouldn’t care to at this 
time. 

General Johnson is a very competent military officer 
and he has been out there and reached some conclusions. 
He expressed those to me. But I haven’t made any pre- 
diction. I believe I will just leave that up to others. 


THE SURTAX REQUEST 


Q. Mr. President, a number of Congressmen from 
different parts of the country have said that they are 
opposed to your 10 percent surcharge. At this time, would 
you modify your request? 

Tue Preswent. No. The committee has it under con- 
sideration. They will be taking additional testimony, after 
they return from their recess. 

I would hope that they could act promptly upon the 
administration’s recommendation. I would not anticipate 
the administration modifying them in any respect in the 
interim. 

THE PRESIDENT’S WEEKEND PLANS 

Q. Mr. President, sir, can you give us an idea of what 
items of business apparently are keeping you in the Wash- 
ington area this weekend? 

Tue Present. What? 

Q. What items of business are keeping you in the Wash- 
ington area? 

Tue Present. Nothing unusual. This is where my 
work is. I will have plenty to keep me busy. I don’t know 
that I will be strictly here in Washington. I have no plans 
to go any other place. But if I get caught up with my work, 
and felt like I could, I would. There is not anything un- 
usual about it one way or the other. I have been here a 
good many weekends. 

Mr. Lawrence. 

WiiuiaM H. Lawrence (ABC). Mr. President—you 
caught me off guard now. 

Tue Present. Next question. 
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GOVERNOR ROMNEY ON THE PRESIDENT 


Q. Mr. President, Governor Romney held a news con- 
ference this week at the Midwestern Governors’ Con- 
ference and among other things he said that you are a 
political animal and said just about everything you do is 
politically motivated. 

How do you take a statement like that? 

THe Preswent. I'll just let you judge that statement. 
You could be more objective. 


EFFECT OF A STRIKE BY AUTOMOTIVE WORKERS 


Q. How much do you think an auto strike would hurt 
the national economy? 

THE PRESENT. We, of course, hope we will not have 
a strike. We will do everything we can to avoid it. There 
is no question but what any strike costs the economy. 

The overall effect is difficult to estimate. That would 
depend on the nature, the length, and the extent of the 
strike. 


THE COPPER SUPPLY PROBLEM 


Q. Mr. President, I understand that copper is getting 
in increasingly short supply because of the strike. I was 
wondering if you had any idea when it might become 
necessary for you to invoke the Taft-Hartley Act? 

THE Present. No, we have reached no decision 
along that line. We are watching the matter very care- 
fully. I have talked to some of the public officials involved, 
the Governors and others. I have talked to some of the 
administration officialhA—Mr. McNamara and others. 

We are giving careful attention to it. We are very hope- 
ful that we could resiime production at as early a date as 
possible. We are doing everything to that end ourselves. 

Mr. Lawrence? 


THE VIETNAMESE ELECTIONS 


Q. Mr. President, what about these persistent reports 
that there may be some kind of a new peace move around 
about the time of the Vietnamese elections, which fall on 
Sunday, and the possibility that this might include another 
bombing pause? Are you giving any thought, yourself, to 
such a move? 

Tue Present. I would say the reports—bombing 
pause and peace proposal Sunday—so far as I am aware, 
are off the top of someone’s head. I know nothing about 
them. We look every day for every possibility that would 
lead toward peace, as I said yesterday. 

But I think that we do ourselves a great disservice when, 
out of the clear air, we conjure up something that has 
no basis in fact. I cannot say what would happen tomor- 
row or the next day, or the next day. 

But so far as I am aware at this time, the reports you 


mention are purely speculative and are without any 
foundation. 


Q. Could I follow that up, sir? How will the United 
States follow up the election in South Vietnam? 
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THE PRESIDENT. Just as it is. The United States has a 
policy there, a carefully thought out policy. It is a con- 
sistent policy. We want to see those people have the right 
of self-determination. We are very hopeful that they will 
be able, notwithstanding the terror that is being practiced, 
the murder that is being committed, to be able to carry 
out their election with a minimum loss of life and with a 
maximum fairness and freedom that is possible in the con- 
ditions under which they operate. 

We think it will involve substantial progress if they can 
have a fair and free election, and select their own officials. 
We believe that following this election, the officials so 
selected will do everything they can to improve the effi- 
ciency of their services, both military and civilian. 

We have definite ideas in that regard—so far as pacifi- 
cation is concerned, so far as land reform is concerned, et 
cetera. We believe that the officials selected by the people 
themselves will, when they get the election behi..d them, 
take steps in that direction. 

Of course, we will do anything we can to be helpful. It 
isa decision for them. It is their government, their actions, 
requiring their support. But any way we can supplement 
that support, we will do so with both counsel and resources. 


FUTURE ASIAN SUMMIT MEETING 


Q. Mr. President, do you still have an Asian Summit 
meeting in your future? 

Tue Preswent. We think that there will be a meeting 
of the leaders that have met from time to time sometime 
in the next few months. We have no country, no time, 
and no date. There is no speculation on it and no ex- 
change of times or dates at this moment. But we expect to 
have one. 

Mr. Roberts? 


PEACE CANDIDATE IN 1968 ELECTIONS 


Cuartes W. Roserts (Newsweek). Mr. President, 
because of shifts in the polls, there has been a lot of talk 
within the Republican Party recently about the desir- 
ability of their running a peace candidate next year, some- 
one more “dove-ish” than some of their leading spokes- 
men. Would you welcome such a contest? 

Tue Preswwent. We in America want peace more 
than we want anything else. I believe that every person 
who is nominated by a national party will have that as his 
principal objective and principal goal. That has been true 
throughout our history. I think it will continue to be true. 


CUT IN FOREIGN AID AUTHORIZATION 


Q. Mr. President, sir, in line with your indication to 
Congress that you hope there would be a cutdown on 
spending, and balancing that against your programs, how 
do you feel about the cut in the foreign aid authorization? 

Tue Presiwent. We felt that when we sent the recom- 
mendations to Congress, they were a very small propor- 
tion of our total national product and of our total budget. 
We cut all of the fat out that we thought was safe to cut. 
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The Senate had a different viewpoint. The House had 
a different viewpoint. We will give our support to the con- 
ferees to try to obtain as much of our request as is pos- 
sible under the circumstances. 

We worked very closely with the Foreign Affairs Com- 
mittee and the Foreign Relations Committee. We did the 
best we could to impress upon them our views. In some 
instances they accepted them; in some instances they 
rejected them. 


Now we are going to try to reconcile the differences and 
get the best program that is possible. We won’t make much 
progress until they come back here September 11th. But 
needless to say, we were disappointed in many respects at 
the action taken. 

We are hopeful that we can improve both the Senate 
bill and the versions in conference in the Conference Com- 
mittee. But that remains to be seen. We will do everything 
we can to get a bill as close to our best judgment—which 
was contained in our recommendations—as possible. 

I don’t want to spend too much time with you. If you 
people in the back will raise your voices a little, and raise 
your hands, I will get to you. 


THE SITUATION IN THE MIDDLE EAST 


Q. Mr. President, I was interested in knowing whether 
you could bring us up to date on the Middle East situa- 
tion. You had the Yugoslavian Foreign Minister in here 
the other day. Is there anything you can tell us with re- 
gard to Mr. Bundy? 


Tue Preswent. Mr. Bundy is back in New York work- 
ing with the Ford Foundation. He is available for con- 
sultations and does consult with us from time to time. 


We are doing everything we can to aid in attempting 
to work out some settlement in that area of the world. As 
you know, some of the leaders of state in the Middle 
East have been meeting among themselves. From time to 
time we will get reports from the heads of state, as I did 
the night before last. 

We will consider them and contribute anything we can 
to bringing peace to that area. I have no specific progress 
to report to you. 


CIVILIAN CONTROL 


Q. Mr. President, Senator Mansfield has raised a ques- 
tion about the civilian control which is being challenged 
by both the Stennis report and the testimony of the 
generals. Do you regard the leader in control of the 
Government being under challenge? 


Tue Preswent. No, we have gone through these things 
in every period of hostility that this Nation has engaged 
in. We speak our minds freely. We have differences and we 
express them. 

But as President Truman used to say, in the last analysis, 
decisions will have to be made, and are made. I try to 
give proper weight to the recommendations made to me 
and then do what I think is best for our country. 
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We will expect reports from committees. I made many 
of them when I was chairman of the Preparedness Sub- 
committee. Mr. Truman made many of them when he 
was chairman of the Truman Committee. 

Amidst hostilities we have these committees to check 
on each other and to check on the Executive. We will be 
getting their recommendations, as we get individual rec- 
ommendations from Senators and Congressmen from day 
to day and time to time. 


VIEWS OF GENERAL GREENE AND GENERAL JOHNSON 


Q. Mr. President, you said earlier that you thought 
the controversy has been blown out of proportion. 

Do you have any comment on the fact that General 
Greene and General Johnson have seen fit to take it to 
the public forum, before the American Legion and other 
places? 

THE Preswent. I think that these men have expressed 
their opinion. I think they have a right to. I would think 
that the press has encouraged this from time to time and 
they ought to protect it, the right to dissent. 

I don’t ever expect all the people who are in the execu- 
tive department to agree. I like to review various recom- 
mendations and pick out the best course that I think is 
open. 

We don’t all see everything alike, just because a man 
happens to be in the Marine Corps or the Chief of Staff. 

I feel that I get complete cooperation out of all the 
Chiefs of Staff and I think Mr. McNamara feels the same 
way. That does not mean they don’t have an opinion that 
differs from ours. 


I think you would be doing the country a disservice 
if you felt for a moment that there were any deep divisions 
between us. I think it is a pretty good team. I think it is 
working very effectively. 


I think you make a little copy out of it and you blow it 
up. I don’t detect any fire, except from what I read. I meet 
with them all the time. 

Sure, sometimes one man would say, “I think we ought 
to hit this target,” and three men have a reason why you 
shouldn’t, who have a lot more facts or different views. 
They have to look at it from different angles. 

When you ask the fellow, “Did you recommend it?”, 
he will say, “Sure,” but he doesn’t say that someone 
acted improperly when he didn’t get it approved. 

If I approved everything that has been recommended 
to me, I wouldn’t feel nearly as comfortable as I do. That 
is domestic, military, and everything. On occasion, we 
have people especially selected to come in and give the 
other viewpoint. 


IMPORTATION OF LONG STAPLE COTTON FROM EGYPT 


Q. Mr. President, do you think if Congress passed a 
bill to keep importations of long staple cotton from Egypt, 
a country that has cut off diplomatic relations with us, 
do you think if we pass such a bill and let our own farmers 
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raise such cotton, that it would endanger relations in the 
Middle East, as the State Department says? 

Tue Preswent. I think, Mrs. McClendon, you might 
want to pursue that question with the Secretary of Agri- 
culture. I don’t have all the information on the implica- 
tions of it now. 

Q. He is against it, too. 

THE PresweENT. I am aware of the problem, but I am 
not prepared to go into it. 

I do have a brief announcement that may be of some 
interest to you. 


STATEMENT BY THE PRESIDENT ON ADDITIONAL WHEAT 
SHIPMENTS TO INDIA 


[Reading] Last February the Congress authorized 
shipment to India of up to 3 million tons of U.S. wheat, 
“provided it is appropriately matched” by contributions 
from other industrialized countries. 

Last May our efforts to mobilize other donors—and 
our painstaking measures to assure that their donations 
were large and real enough to fulfill the matching criterion 
established by the Congress—brought us to the point 
where the United States agreed to send half this wheat— 
1.5 million tons. That action was taken in the light of 
more than $96 million in contributions from other 
donors. 

For the past few weeks, relevant senior officers of the 
U.S. Government have been engaged in a deep and de- 
tailed review of India’s current food needs and the per- 
formance of other donors during the past 3 months. 


This review has included careful documentation of food 
production and consumption conditions in India, as well 
as a thorough assessment of our ability to help, consistent 
with the letter and spirit of the resolution. 

On the basis of this review, the President has today au- 
thorized a new agreement, providing a further 1 million 
tons of U.S. wheat to India. This decision reflects the 
following facts: 

1. The food situation in India continues desperate. 
Public stocks are at their lowest point in living memory. 
Private stocks are completely exhausted. Food rations in 
major cities are at subsistence level and are the object of 
increasing political unrest. The immediate future of the 
world’s largest democracy is greatly threatened. Free and 
peaceful development of Asia hangs in the balance. 


2. However, this is only the short-term outlook. Cur- 
rent reports on the monsoon rains suggest that 2 years of 
severe drought are over, and that, with luck, India can 
look forward to a record grain crop next crop year, with 
the fruits reaching Indian markets beginning in December 
of this year. 

3. Since last May, India has received pledges from 
other industrialized nations totalling $122.2 million in 
new aid which provides food, food related resources, or 
frees Indian foreign exchange to buy food. If it could be 
counted in full against the matching criterion, it would 
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justify nearly 2 million tons in additional United States 
wheat. 

4. However, in order to be meaningful, the new aid 
from other donors must be a real increment to Indian re- 
sources, and it must be additional to regular contributions 
to the India Aid Consortium. No one’s interests are served 
by a charade in which real American wheat is “matched” 
by meaningless financial transactions or by funds which 
would otherwise be provided through the Consortium 
anyway and are merely earmarked for this purpose. 

5. In all frankness, we do not know precisely how much 
of the $122 million in new pledges meets these additional 
criteria. There is strong evidence that much of it does. 
If only about half of it does, we have a basis for providing 
1 million tons of United States wheat. 

6. We will not be able to make a precise estimate of 
how much of this aid is eligible for matching until the 
next meeting of the India Consortium, which will prob- 
ably be held in October. 

But starvation and threat of political chaos cannot wait. 
Therefore, I have determined to authorize now a further 
1 million tons on the expectation that at least half of the 
new contributions from others will in fact be proven real 
and additional to normal Consortium contributions. 


However, in order to assure that this Government be- 
haves in strict accordance with the terms of the Con- 
gressional resolution, I have also determined that the size 
of the United States contribution to the Consortium will 
not be finally determined until it is clear how much of the 
new aid contributions meet these criteria. If there is any 
shortfall between the cost of the grain authorized today 
and the amount of real and additional aid supplied by 
other donors since last May, the United States contribu- 
tion to the Consortium can be reconsidered. [Ends read- 
ing.] 

What it adds up to is that we are going to make a million 
tons available today so that they can arrange for the 
shipping and get it worked out. Then we will determine 
whether the additional half million tons can be supplied 
at a later date. That will depend on other factors—the 
matching, et cetera—after the Consortium meets. The 
problem will be reviewed later concerning the remainder 
of the 3 million tons. But 1 million will be allotted today. 


I will take any question on it. 
EFFECT OF CLOSING THE SUEZ CANAL 


Q. Will the closing of the Suez Canal, the present clos- 
ing of the Suez Canal, interfere with getting the grain to 
India? 

Tue Preswent. We will make our decision here and 
we will get it there as soon as we can. I am not quite 
sure what you mean by “interference.” Do you mean delay 
or something? 

Q. Delay. 


; Tue Presment. Yes, there is some difference in time 
in shipping, if that is what you are asking. 





AMOUNT OF AUTHORIZATION 


Q. That is 114 million tons, and the additional million 
tons makes it 2% million tons that has been given, and 
a half million more is pending? 

Tue Present. We were authorized to give up to 3 
million tons, provided it was appropriately matched. 

Q. Right. 

THe Preswent. And this makes 2/2 million tons of the 
3 million tons. 

Reporter. Thank you, sir. 

NOTE: President Johnson’s one hundred and ninth news conference 
was held in his office at the White House at 12:02 p.m. on Friday, 


September 1, 1967. As printed above, this item follows the text 
released by the White House. 


Digest of Other 
White House Announcements 


Following is a listing of items of general interest which 
were announced to the press but not made public as for- 
mal White House press releases during the period covered 
by this issue. Appointments which appear below in the 
list of nominations submitted to the Senate are rot in- 
cluded in this listing. 


August 26 
The Prime Minister of Japan, Mr. Eisaku Sato, has 


accepted the President’s invitation to visit Washington 
on November 14-15. 


August 30 


Chaplain Ned R. Graves, United States Army, has 
been assigned as Deputy Chief of Chaplains of the United 
States Army. 

The President has appointed Paul R. Ignatius, Secre- 
tary of the Navy, as a member of the National Armed 
Forces Museum Advisory Board of the Smithsonian In- 
stitution. 

Ambassador Abdul-Hamid Sharaf of the Hashemite 
Kingdom of Jordan and Ambassador Bogdan Crnobrnja 
of the Socialist Federal Republic of Yugoslavia presented 
their credentials to the President at the White House. 

The Secretary of State for Foreign Affairs for the 
Socialist Federal Republic of Yugoslavia, Marko Nikezic, 
met with the President to deliver a personal message from 
President Tito, as part of a continuing exchange with a 
number of interested governments on the current situa- 
tion in the Middle East. 

The President declared the State of Idaho a disaster 
area and approved the allotment of $250,000 for assist- 
ance following forest fires in the State. 


August 31 

Miss America, Miss Jayne Ann Jayroe, accompanied 
by Senators Mike Monroney and Fred Harris of Okla- 
homa, called on the President, following her tour of 
Vietnam to entertain the troops. 








NOMINATIONS SUBMITTED 
TO THE SENATE * 


Submitted August 30, 1967 


Bruno W. AUGENSTEIN, of Virginia, to be a 
member of the Board of Regents, National 
Library of Medicine, Public Health Service, 
for a term expiring August 3, 1971, vice 
Russell Alexander Dixon. 


1 Does not include promotions of members 
of the Uniformed Services, nominations to 
the Service Academies, or nominations of 
Foreign Service Officers. 





ACTS APPROVED BY 
THE PRESIDENT 


Approved August 27, 1967 


OR iscatatectsiiedennd Public Law 90-72 
An Act to authorize the Secretary of the 
Interior to construct, operate, and main- 
tain the San Felipe division, Central Valley 
project, California, and for other purposes. 


Approved August 28, 1967 


certain scientific instruments and appara- 
tus for the use of Tufts University, Mount 
Holyoke College, and the Massachusetts 
Division of the American Cancer Society. 


Approved August 29, 1967 


SES: TOG BR iin ccnicncned Public Law 90-75 
Joint Resolution making continuing ap- 
propriations for the fiscal year 1968, and 
for other purposes. 

BP ist becnibiccnnen Public Law 90-73 
An Act to provide for the withdrawal of 
wine from bonded wine cellars without 
payment of tax when rendered unfit for 
beverage use, and for other purposes. 

PR, PE ciccnickticeretngccen mills Public Law 90—76 
An Act to provide for the disposition of 
the unclaimed and unpaid share of the 
Loyal Creek Judgment Fund, and to pro- 
vide for disposition of estates of intestate 
members of the Creek Nation of Oklahoma 
or estates of members of the Creek Nation 
of Oklahoma dying without heirs. 

ee Private Law 90-83 
An Act for the relief of Mrs. Willifred S. 
Shirley. 
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ACTS APPROVED BY 

THE PRESIDENT—Continued 

Approved August 29, 1967—Continued 

A, Cs enw Private Law 90-84 
An Act for the relief of Albert P. Morell. 

pe ee Private Law 90-85 
An Act for the relief of John E. Coplin. 

BS Weetenishamaneades Public Law 90-74 
An Act to authorize the Secretary of the 
Interior to acquire certain properties within 
the Colonial National Historical Park, in 
Yorktown, Virginia, and for other purposes. 


Approved August 31, 1967 


De Tiiwinecacccusaccasdaes Public Law 90-77 
An Act to amend title 38 of the United 
States Code in order to increase the rates 
of pension payable to certain veterans and 
their widows, to provide additional re- 
adjustment assistance for veterans of serv- 
ice after January 31, 1955, and for other 


ee Public Law 90-78 
An Act to amend the Internal Revenue 
Code of 1954 to provide rules relating to 
the deduction for personal exemptions for 
children of parents who are divorced or 
separated. 

TREE. Dee ct tien Public Law 90-80 
An Act to provide for the disposition of 
funds appropriated to pay judgments in 
favor of the Sac and Fox Indians, and for 
other purposes, 

| ee a Public Law 90-79 
An Act to increase the amount of real and 
personal property which may be held by 
the American Academy in Rome. 





CHECKLIST OF WHITE HOUSE 
PRESS RELEASES 


The releases listed below, made public by 
the Office of the White House Press Secretary 
during the period covered by this issue, are 
not included in the issue. 


Released August 28, 1967 

Statement by the President at the news 
briefing of August 28, concerning the crea- 
tion of a new international monetary 
reserve asset. 


Released September 1, 1967 

Statement by the President at his news con- 
ference of September 1, concerning addi- 
tional wheat shipments to India. 
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